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T'rad* Agrccment {FTA}'

Siri h;lacam.

Please find enclosed herewith a copy of oM No 8I312010-RMTR daied

28.06.2016 received from Department of Commerce on the subject cited above'

2'DepartnrentofCommereehaspl.oposedexpansiotlefinejia-MFRC*SUR
pTA. fu{EReosLJR consists of 4 couniries - Argentina, Brazil' Paraguay anel

uruguay. one of the key areas of negotiaiions under the FTA is the rules of origir"l'

These are rules conferiing orlgin io 
"goods for evailing of tariff (or eusioms duty)

preferences ior expott ,#O*, If'* pf-4 Normally, ths criieria used is both eTC

iclrange in tariff classification), value addition eic'

3. ln ihe current lndia-MiERCOSUR FTA, the general rules of origin prescribes a

60% value addition with the final process of manufaciure oceurring in the exporting

country. The formula ior value addiiion is expressed as the total value of boih non-

oiigin"ting material and material of unknown origin not exceeding 40% of the total

FOB value of exPorts.

4. ln this eontext, you are requested to furnish your comments/inputs at the i-ls 6

diEit rever in a tormai'prescrioed !n the proforrna (encrosed) to this Departmeni Betest

hy 25.e?"20$6 pesitaveEy so as to ena'ble us to fonward ihe same io the Department

of Commerce.
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CFFICE ME,fu1ORA}'{DUM

S*ir;ect: {nputs on ilutes of oriein un{ier tb?-L}d1g$,g:*cQ9$l FrQferentlal-T{4!19

Aereqlne$t {FTA)

1. Thrs is rvith releience to the proposed expansion of the Inclia-Mercosul PTA' The

_.*,{ercosirr consists of 4 countries namel,v fu-gentina. Brazil. Paragualr and Urugr-rav' One oI

ihe ke-v area oi negotiations i-inder the PTA rs tlie mles of oligin These are niies confemng

the origi.n to goods for availing of tariff (or c*stoms chity) prefe'ences lor exporls r-u-rder the

pTA. Nonnally. the criteria rri,1 iu botn bfC (change in tariff classrfication), valne addition

etc.

2. In the cunent india-l4ercosur PTA. the general mles of origin nlescribes a 60ah value

addition i.vith the fi'a1 process of ,nan,fu.tuie occ,:nin-e in the expoding couniry' The

formula lor value adciition is erpressecl as the total r,,a1r-re of both non-originating materlal and

rnaterial olunklorvn ongin not erceedilg 40o"to of the total FOB value of exporls'

We lr'oltld rec|:est yorl to provicie yor-u inputs at the HS 6 digit levei in the fol1or.r'in-q

n
R"1. pt"posecl and the rationale thereof (

production cycle i.e' inputs. raw

materials, semi-finished goods; cost

stmcfure; ProdLlctron; caPacitY

rrti li zr tion)

HS6
digit

Description Rr-rie as per the actr:al

process of production

and assuming ali

inprLts are imPorted. (

Ariltt
tsrin L\le;x

Director

T e':": 23 A6251 7, EnatT: d i ititr-dcc@nic'in

J.

lon bv 14 Jrrl 2016

As per iist attached.


