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CAPINDIA INTERACTIVE MEET DATED 13.01.2017  
AT HOTEL LEELA 

Dr. B.R. Gaikwad Past Chairman Chemexcil is 
addressing the gathering during CAPINDIA 
interactive meet.

Dr.  Rajeev Churi,President,North Konkan Chamber 
of Commerce & Agriculture suggesting to have 
CAPINDIA  road show in their region 

Mr. Satish Wagh, Chairman Chemexcil, interacting 
with , Mr. S.K. Ranjan, Dy. Secretary, EP (CAP), 
Department of Commerce, Govt. of India.

Sitting from Left Mr. Satish Wagh, Chairman, 
Chemexcil, Dr. B.R. Gaikwad, Past Chairman, 
Chemexcil, Mr. S.K. Ranjan, Dy. Secretary, 
EP,(CAP) Department of Commerce, Govt. of India,  
Mr. Pradip Thakkar, Chairman, Plexconcil,  
S.K Ghosh:-Chairman, Shefexil

A view of Participants at CAPINDIA interactive 
meet  

Member of an association asking query on 
CAPINDIA event government scheme
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First of all, let me wish you and your family A VERY HAPPY 
& PROSPEROUS NEW YEAR 2017 AND CONTINUOUS 
SUCCESS IN ALL YOUR EFFORTS AND ENDEAVORS.

As you may be aware that I have taken over as Chairman 
of CHEMEXCIL at decided in  4th meeting of Committee 
of Administration held on  30th January, 2017. Dr. B.R. 
Gaikwad has stood down as Chemexcil chairman, he 
has handed over Chemexcil in good shape and new 
developments. I would like to thank Dr. B.R. Gaikwad 
for the fantastic job he has done as Chairman. His 
leadership and clear vision has been much appreciated 
by Chemexcil Committee of Administration.

I am honored to have been selected and I am very 
much looking forward to taking on this important role.  
Chemexcil is a premier chemical export promotion 
council and we must always aim to improve our chemical 
exports and evolve to secure its future both in terms of 
the volume and value.  

I have pleasure to bring to you the 5th issue of CHEMEXCIL 
NEWS bulletin for the month of December 2016-January 
2017.

As you are all aware, the Government of India has taken 
several initiatives aimed at eradicating corruption  and 
black money from our country.  In order to give push to its 
dream pet project “Digital Campaign”,  the Government 
has directed all Departments to make cashless 
transactions/payment through electronic mode only.  
The Council has already taken necessary initiative and 
advised the members to make  payment of Membership 
Subscription Fees, Stall charges of Exhibitions, Seminar 
Fees, etc., online through NEFT and RTGS and CHEQUE 
payments.  

Disclaimer:- News, Views, Article, Strategy in this 
publication are not necessarily those of council. 
These are provided only for information as a service 
& reference to members. The Publisher and editors 
are in no way responsible for these views.

Editorial 

Mr. Satish W. Wagh 
Chairman

Dr. B. R. Gaikwad 
Immediate Past Chairman.

Mr. S. G. Bharadi  
Executive Director 

Mr. Prafulla Walhe 
Dy. Director 

Mr. Deepak Gupta 
Dy. Director 
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Members are also requested to adopt cashless transactions for their operations as per the guidelines 
issued by the Government. If all of us start transacting through online and mobile banking, it will be our 
great contribution towards eradicating corruption and black money from our country. If any Clarification 
or assistance is required by any member on cashless transaction/e-payment (digital payment),  the same 
can be resolved by reaching to Niti Aayog’s website (http://niti.gov.in/content/digital-payments ).

Further, for ease of doing business, CBEC  has taken several positive steps such as Renewal of Self  Sealing 
of containers and Self Certification Permission to the Exporters up-to 31st December 2020, Dispensing off 
the requirement of Mate Receipt, Reducing  printouts of certain forms in Customs Clearance. The DGFT 
has also notified Registered Exporters System (REX) as of 1 January 2017 for the EU Generalised System 
of Preferences (GSP) etc.  These measures will reduce transaction costs of exports.

Moreover, DGFT has also come out with an important policy clarification by notifying  the  Procedure 
for claiming Duty Credit Scrips under Chapter 3 of FTP 2009-14 for shipments where LEO date is up-
to 31.03.2015 but date of export is on or after 01.04.2015. This will provide relief to exporters who had 
become in-eligible after policy change under FTP 2015-20 and can now apply for Chapter 3 incentive 
under erstwhile FTP 2009-14.

I am happy to announce launch of SMS alert service and CHEMEXCIL Mobile app. Now stay connected 
with Chemexcil through our SMS Alert and Mobile application facility.

I am pleased to inform you that the second edition of CAPINDIA 2017 exhibition being held on 21st & 22nd 

March, 2017 at Bombay Exhibition Centre, Goregaon, Mumbai under the aegis of Ministry of Commerce 
& Industry is taking shape. This will be the largest event being organized by four Export Promotion 
Councils viz. CHEMEXCIL, PLEXCONCIL, CAPEXIL and SHEFEXIL and this time, Chemexcil will be the 
lead Council for organizing this exhibition. There will be 450 exhibitors comprising of manufacturer- 
exporters of chemicals, plastics and allied products and we are planning to invite more than 250 foreign 
buyers from different parts of the world.  All the respective Councils have started correspondence with 
Indian Missions and in the process of inviting foreign buyers for this event.  I request all members to 
actively participate in this event and make it a grand success.

We hope that you would find this Chemexcil News bulletin informative and useful.  The Secretariat looks 
forward to receiving your valuable feedback and suggestions which help us to improve this bulletin. 

Satish Wagh 
Chairman, 
CHEMEXCIL

Chairman’s Office: 
Supriya Lifescience Ltd.  
207/208, Udyog Bhavan,  
Sonawala Lane, Goregaon (East),  
Mumbai-400063. India  
Tel : +91 022 40332732  
Fax : +91 022 26860011  
E-mail : satish@supriyalifescience.com    
website : www.supriyalifescience.com
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Latin America is 
projected to grow by 

1.3% in 2017, according 
to the 14 December 
report of the UN 
Economic Commission 
for the region (ECLAC). 
This comes as a relief 
after the economic 
contraction of the 
region in the last two 
years, by 1.1% in 2016 
and 0.5% in 2015.

South America is 
expected to grow by 

0.9%, Mexico by 1.9% (down from 2% in 2016) 
and Central America at 3.7% (up from 3.6%). 
Brazil, the largest economy of the region should 
see a growth of 0.4% (after the negative growth 
of 3.6% in 2016), Argentina 2.3% ( from –2% in 
2016), Colombia 2.7%, Peru 4% ( highest in South 
America) and Chile 2%. Venezuela’s contraction in 
2017 will be 4.7%, better than the 9.7% in 2015. 
Dominican Republic will be the region’s growth 
champion with 6.2%, followed by Panama- 5.9% 
and Nicaragua - 4.7%.

The main reason for optimism is the expectation 
of rise in commodity prices by 8% in 2017, which 
had declined by 6% in 2016. 

The slowdown in the region’s economic activity in 
2016 was essentially due to lower investment and 
consumption as well the fall in demand and prices 
of commodities and the Chinese slowdown. 

Total imports of the region are estimated to have 
fallen by 21% from 984 billion dollars in 2015 to 
774 billion in 2016 while exports have come down 
by 6.3% to 866 billion dollars in 2016 from 925 
billion in 2015.

The sovereign risk of the region which peaked at 
677 basis points in January 2016 has come down 
to 500 basis points in late October 2016.

Average inflation in the region has increased to 
8.4% in September 2016 from 6.9% in Sept 2015. 

LATIN AMERICA OUTLOOK FOR 2017

While Venezuela has maintained the world’s 
highest inflation (over 600%) Argentina’s inflation 
has surprisingly doubled to 42.4 % in 2016 from 
21.9% in 2015. Brazilian inflation has come down 
to 8.5% from 9.5% last year.

The total external debt of the region has reached 
1.52 trillion dollars in 2016 from 1.44 trillion in 
2015. However, the ratio of external debt to GDP  at 
36.4% is not high and is very much under control. 
Foreign exchange reserves have increased 
(surprisingly) to 812 billion dollars in 2016 from 
795 billion in 2015.

Unemployment rate has risen sharply from 7.4% 
in 2015 to 9.0% in 2016. 

Currencies of many countries of the region have 
depreciated vis-a-vis dollar in 2016.

The new year brings a new worry for the region. 
Trump threatens to dissolve NAFTA and other 
Free Trade Agreements and pursue protectionist 
policies. Mexico, which is overwhelmingly 
dependent upon US for over 75 % of its exports, 
will be in the direct firing line of Trump. He has 
already arm twisted a few American companies 
such as Ford to stop their plans for shifting of 
some manufacturing to Mexico. This will hurt 
Mexico which has been booming in recent years 
as the ‘manufacturing hub of Americas’. Mexico 
along with Central America will  be hurt by the 
fall in remittances from their emigrants in US. The 
only hope is that as President, Trump is likely to 
tone down his rhetoric and be more pragmatic. 
The US will be hit as badly as Mexico if he does 
all that he says.   

Brazil’s political crisis has deepened after the 
plea-bargain revelations of Odebrecht according 
to which about 150 political leaders including 
President Temer and the speakers of the lower and 
upper houses of the congress as well as Lula had 
received bribes and illegal campaign funds. The 
scandal has paralyzed the ongoing infrastructure 
projects and investments and frozen bank lending 
to companies. The Temer government and the 
corrupt Congress have passed a law freezing the 
spending limits for the next twenty years. This will 

Mr. R. Viswanathan, 
also known as Rengaraj 
Viswanathan, is a retired 
Indian diplomat, writer 
and speaker specializing 
in Latin American politics, 
markets, and culture.
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hit the country’s education and health care among 
other development sectors. It is a reversal of the 
pro-poor policies adopted by the Workers Party 
government which had helped millions of people 
to come out of the poverty line. 

Argentina has surprised everyone with a very 
high inflation and by its economic contraction in 
2016, despite the centre-right President Macri’s 
proactive stimulus measures for the last one year. 
But it is going to get better in 2017.

Venezuela remains hopeless and continues to 
worsen. The Chavista regime is still clueless 
about how to arrest the deterioration. While the 
Venezuelan people suffer from shortages of 
food and other essential items, the Wall Street is 
feasting on the ultra high yield of the Venezuelan 
bonds.

India can hope to increase its exports to Latin 
America which will resume growth in 2017. India’s 
car exports to Mexico have increased by 38% 
in the first eight months of 2016, reaching 1.077 
billion dollars as against 728 million in the same 
period last year. The car exports to Mexico has 
been steadily going up in the last three years.

India will continue to increase its large imports 
of petroleum crude, vegetable oils and minerals 
from Latin America. While the volume of these 
exports continue to increase, the import bill has 
sharply declined in 2015 and 2016 thanks to the 
lower prices of commodities. For example, the oil 
imports have come down from 20 billion dollars 
in 2014-15 to 10 billion in 2015-16. This will go up 
slightly next year. However, the total Indo-Latin 
American trade in 2016-17 will be much less than 
the peak of 43 billion dollars in 2014-15 due to the 
lower value of imports. 

There was no major Indian investment in Latin 
America in 2016. The Indian companies operating 
in the region will face less pressure in 2017 after 
the difficult conditions in 2016. Renuka Sugar, 
which had invested half a billion dollars in the 
Brazilian sugar mills, declared bankruptchy in 
2016, unable repay the debts. Some other Indian 
investors including Havells are selling off their 
assets in Latin America. On the other hand, UPL’s 

(United Phosphorous) agrochemical business has 
been booming in Brazil. Their Brazilian turnover 
has now overtaken their Indian business. This 
should encourage other Indian companies who 
might be interested in acquisition of assets in 
Latin America at this time when the prices are low.

LATIN AMERICA WILL RESUME GDP GROWTH IN 
2017 AFTER THE RECESSION OF 2016

Latin America is projected to recover with 1.5% 
GDP growth in 2017 after the economic contraction 
of 0.9% in 2016, according to the 12 October report 
of ECLAC, the UN Commission for Latin America 
and Caribbean. 

The growth champion in 2016 is Dominican 
Republic with 6.5%, followed by Panama at 5.4%, 
Bolivia and Nicaragua at 4.5%, Costa Rica at 4.2% 
and Paraguay at 4%.  Central America is expected 
to grow at 3.5%, Mexico at 2.1%, Colombia 2.3% 
and Chile 1.6%.  Venezuela holds the top ranking 
for negative growth with –8%, followed by Brazil 
at –3.4%, Argentina at –1.8% and Ecuador at –2.5%.

In 2017, all the countries except Venezuela will 
show positive growth.  Brazil will recover to a 
positive growth of 0.5%, Argentina 2.5% and 
Ecuador 0.2%. Dominican Republic, Panama, 
Nicaragua, Costa Rica and Bolivia will continue to 
grow over 4%. The ten South American countries 
will grow at 1.1% in 2017 after a negative growth 
of 2.2% in 2016. Even Venezuela will half its GDP 
contraction rate to 4%.

The most significant turnaround in 2017 will be 
in the case of Brazil which now has a business-
friendly government of President Temer since 
August 2016. The new regime has already started 
opening the economy and removing some of the 
restrictive and protectionist policies of  the PT 
government which was in power from 2002 to 
2016. However there are many challenges ahead, 
given the paralysis of the infrastructure and 
construction industry as well as bank credit. The 
top company chiefs are in jail or under investigation 
following the “Car Wash” (Lava Jato) scandal 
involving Petrobras. The centre-right government 
of Macri in Argentina since December 2015 has 
been pursuing market reforms and business-
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friendly policies after the disastrous economic 
management by President Cristina Kirchner in 
the period 2007-15. However, Venezuela remains 
hopeless under President Maduro who has no 
clues to control the inflation raging at over 600% 
or stop the economic deterioration. Venezuela can 
hope for improvement only when the Chavista 
rule ends.

There is a tendency to blame the socialist policies 
of the Leftist governments in the region for the 
economic downturn since 2011. It is not a failure 
of the socialism. It is due to the abuse of power in 
the name of socialism by some crazy leaders. The 
Left in Latin America has become moderate and 
pragmatic moving towards a Brasilia Consensus 
with a balanced mix of pro-poor and business-
friendly policies. President Lula of Brazil was the 
role model for this New Left. President Michelle 
Bachelet of Chile, President Ollanta Humala of 
Peru, Presidents Jose Mujica and Tabare Vasquez 
of Uruguay, President Evo Morales of Bolivia and 
President Ortega of Nicaragua have followed 
the Lula model in varying degrees. President 
Evo Morales, a staunch leftist has ensured the 
consistent growth of Bolivia at an annual average 
of 4.8% since his coming to power in 2006. Bolivia 
has remained among the highest growth countries 
in Latin America, although his rhetoric sometimes 
tends to get extreme. The GDP of the country has 
grown spectacularly from 9.54 billion dollars in 
2005 to 34.68 billion in 2019. Even after the global 
financial crisis, Bolivia maintained its growth at 
3.4% in 2009 and 4.1% in 2010. It is not only the 
absolute GDP but the per capita growth has also 
been impressive and consistent, making Bolivia as 
a successful example of poverty alleviation in the 
region. It is also true of Nicaragua under the leftist 
president Ortega, which has consistently grown at 
an average of 3.8% since his assumption of power 
in 2007. The GDP of the country has doubled from 
6.78 billion dollars in 2006 to 13.26 billion in 2016. 
But Hugo Chavez, Dilma Rouseff and Cristina 
Kirchner had tried to control everything and 
refused to have dialogue with the private sector 
business. They lost the game playing it their own 
way. Chavez went out of his way to destroy the 

Venezuelan industry and business as a revenge 
against their support to the coup against him in 
2002. 

The main reason for the downturn in South 
America is the drastic fall in demand and price 
of their commodities, caused mainly by the 
Chinese slow down. But now the global prices 
are recovering and the domestic demand is also 
picking up. It is to be noted that the region has 
adequate foreign exchange reserves (except 
Venezuela) and inflation under control in single 
digit, except for Venezuela and Argentina. No 
country is in any desperate need for IMF rescue. 
The region is set on a relatively stable course of 
growth in the coming years. This is evident form 
the large inflow of FDI into the region betting 
on its growth potential. They are, of course, also 
taking advantage of the lower prices of assets and 
favorable exchange rates.

Here are some positive stories to cheer up the 
Indian business who might feel discouraged by 
the negative news flowing out of Latin America: 

-UPL (United Phosporous Ltd), the number one 
Indian agrochemical company does more business 
in Brazil ( over 500 million dollars) than in India. 
They are not deterred by the so called ‘crisis’ in 
Brazil. They have invested over 300 million dollars 
and are upbeat about their growth prospects in 
Brazil, which has got solid growth fundamentals 
as an Agricultural Powerhouse in the world.

-Indian pharmaceutical companies operating 
in Brazil have an impressive combined annual 
turnover exceeding 500 million dollars. Torrent 
alone does a business of more than 100 million 
dollars.

-India’s exports of vehicles to Mexico have 
increased by 41% in the first quarter of 2016 
reaching 380 million dollars from 267 million in 
the first quarter of 2015. They have doubled from 
665 million dollars in 2013 to 1175 million in 2015.
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 Dangerous Goods: Class 4.2
Classification of 
Pyrophoric Substances

Class 4.2 includes: 
P y r o p h o r i c 

substances, which are 
substances, including 
mixtures and solutions 
(liquid or solid), which, 
even in small quantities, 
ignite within 5 minutes 
of coming into contact 
with air. These substances 

are the most liable to spontaneous 
combustion & Self-heating substances, 
which are substances, other than pyrophoric 
substances, which, in contact with air without 
energy supply, are liable to self-heating. 
These substances will ignite only when in 
large amounts (kilograms) and after long 
periods of time (hours or days)

Pyrophoric means “fire-bearing”. United Nations 
Manual of Tests and Criteria, part III, 33.3.1.4 
& 33.3.1.5 lays out the criteria for testing and 
classification of pyrophoric solids and liquids 
respectively. These are extremely hazardous 
substances as they can start burning upon 
coming into contact with air. Pyrophoric liquids 
are comparatively easier to handle as solids 
require glow box sealed and flushed with inert 
gas. Liquids are stored in hydrocarbon solvents 
or in mineral oil. These substances are stored and 
transported in specialized cylinders and tanks. 

Procedure for testing pyrophoric solid:  One to two 
ml of the powdery substance to be tested should 
be poured from about 1 m height onto a non-
combustible surface and it is observed whether 
the substance ignites during dropping or within 
5 minutes of settling. This procedure should be 
performed six times unless a positive result is 
obtained earlier.  If the sample ignites in one of 
the tests, the substance should be considered 
pyrophoric and should be classified in packing 
group I of Division 4.2.  

Procedure for testing pyrophoric liquid: A 
porcelain cup of about 100 mm diameter should 
be filled with diatomaceous earth or silica gel at 

Shashi Kallada 
Consulting & Training 
- Dangerous Goods by 
Rail, Road, River & Sea

room temperature to a height of about 5 mm. 
Approximately 5 ml of the liquid to be tested 
should be poured into the prepared porcelain cup 
and it is observed if the substance ignites within 5 
minutes. This procedure should be performed six 
times unless a positive result is obtained earlier. 
If a negative result is obtained, then A 0.5 ml test 
sample should be delivered from a syringe to 
an indented dry filter paper.  The test should be 
conducted at 25 ± 2 °C and a relative humidity of 
50 ± 5%. Observations are made to see if ignition 
or charring occurs on the filter paper within five 
minutes of addition of the liquid. This procedure 
should be performed three times using fresh 
filter paper each time unless a positive result is 
obtained earlier. 

Finely divided aluminium and iron have pyrophoric 
properties.

Depending on their properties organometallic 
substances may be classified in class 4.2 or 4.3 in 
accordance with section 2.4.5 of IMDG Code.

Loading on board ships and emergency response

In the old days when size of ships were smaller 
certain pyrophoric substances were prohibited 
to be carried on board vessel when she is also 
carrying Class 1 explosives. This is to prevent 
a fire when there is explosive cargo on board. 
Today the rule is to keep the pyrophoric container 
“Separated longitudinally by an intervening 
complete compartment or hold from” Class 1 
explosives. Thus on deck stowage will be Vertical: 
Prohibited, Athwartships: Prohibited, Fore & Aft: 
Minimum horizontal distance of 24 meters.

There is no spillage control measures as within 
5 minutes of coming out of packages these 
substances will start burning hence spillage 
schedule is firefighting.

Examples of Pyrophoric substances: tert-
Butyllithium, Diethylzinc, Triethylaluminium

Self-heating substances & Classification: Self-
heating of a substance is a process where the 
gradual reaction of that substance with oxygen (in 
air) generates heat. If the rate of heat production 
exceeds the rate of heat loss, then the temperature 
of the substance will rise which, after an induction 
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time, may lead to self-ignition and combustion.  
The ability of a substance to undergo oxidative 
self-heating is determined by exposure of it to air 
at temperatures of 100 °C, 120 °C or 140 °C in a 25 
mm or 100 mm wire mesh cube. 

Section 33.3.1.6 of UN Manual for Tests and Criteria 
lays down the procedure for classification and 
assignment of packing group for Class 4.2 Self-
heating substances. Oily cotton waste and wet 
cotton are classified under self-heating as they 
may start fire spontaneously. Most oil bearing 
seeds have this nature. Copra when loaded on 
ships must be kept as dry as reasonably practical 
& protected from all sources of heat. Provide a 
good through ventilation for bagged cargo. During 
the voyage regular temperature readings shall be 
taken at varying depths in the hold and recorded. 
If the temperature of the cargo exceeds the 
ambient temperature and continues to increase, 
ventilation shall be closed down.

There are four factors which determine or 
contribute to a substance to under self-heating or 
spontaneous combustion.

1. Volume of Cargo

2. Rate of Self-heating

3. Presence of moisture

4. Ambient temperature and heat dissipation. 

Compost of organic material can run into 
spontaneous combustion. When self-heating 
causes temperature to rise up to 150 Deg C - 
200 Deg C self-ignition occurs. Smothering the 
compost pile top layer and waiting for fire to die 
down may take 1 to 2 years! A container stuffed with 
pistachio can show the properties of spontaneous 
combustion. Container must be stowed protected 
from sunlight to avoid possibility of same.
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While announcing 
the Foreign 

Trade Policy 2015-20 
Government has set 
very ambitious export 
target of $ 900 billion 
(goods and services put 
together) to be achieved 
by 2020. By the end of FY 
2016-17 we are expected 
to reach only $ 280 billion 
(for goods) which is far 
too below expectations.  
We need to think about 
this very seriously. It is 

also important that we should look at the future & 
initiate some concrete steps as export incentives 
cannot be continued for long due to the fact that 
India has achieved GNI per capita US $ 1000 
for three consecutive years (2013-14 & 2015) at 
constant 1990 dollars.

If incentives are not to be continued, we will have 
to look at reduction of transaction costs to remain 
competitive. Transaction costs are estimated 
between 12 to 15% & there is good scope to 
reduce these costs.  

We should also look into what is happening 
internationally & nationally. If we look at last six 
months, we will find that countries are becoming 
more & more conservative in approach & are likely 
to follow restrictive policies. This would result into 
more dependence on Internal Trade, e.g. EU will 
buy within EU, ASEAN will buy within ASEAN 
& so on. This would further lead to more Free 
Trade Agreements (FTAs) & diversion of trade. 
Many new countries will emerge as competitors. 
This necessitates in depth understanding of Free 
Trade Agreements (FTAs).  If duty concessions are 
granted by importing countries on our products 
then our products become more competitive 
compared to other supplying countries that are 
not entitled to such treatment. By and large our 
attitude towards FTAs is more defensive; we 
always wish to protect our local market from 
incoming imports. We however need to be more 
“aggressive” in asking concessions & should have 

definite plans to expand our exports purely on our 
own strength without relying on incentives.

Shipping costs and cross border movement costs 
are our major worries. In this connection we need 
to study Trade Facilitation Agreement (TFA), which 
is likely to be a binding agreement at WTO once 
ratified by 110 countries. Till December 2016, 103 
countries have already ratified this agreement and 
hence, it is expected that it would be implemented 
by February 2017. This agreement makes it 
compulsory for WTO members to frame the rules 
which are transparent for cross border movement. 
The agreement also emphasizes on reduction in 
shipping cost through single window mechanism 
& electronic documentation. We therefore need to 
be more knowledgeable on these issues. Exports 
would anyway be a knowledge based activity 
henceforth. To facilitate customs clearance at our 
end, we need to understand the concept of 

Authorized Economic Operator (AEO), which 
allows faster clearance on self-declaration basis 
& deferred payment of duty. In addition it also 
allows direct port delivery facility. Put together 
accreditation as Authorized Economic Operator 
(AEO) will reduce our transaction cost. 

Needless to say quality, proper delivery & care 
in documentation will continue to have its 
importance. 

Chinese influence on the global economy is very 
well known. If we look at the market of ASEAN 
countries, this fact can be easily observed. The 
ASEAN market is fully flooded with Chinese 
goods. Instead of complaining, we need to find 
our own strength with ASEAN 10, Japan, Korea, 
Australia & New Zealand. We need to do proper 
market research and tap opportunities wherever 
they exist.  

 The world is passing through challenging times. 
We need to prepare ourselves on our own. 
My personal belief is that, we have adequate 
entrepreneurial spirits & capability to face any 
challenge. What we actually need is a change in 
mind set. We must understand that export is a 
national priority.  

Mr. Sudhakar Kasture 
Director Exim Institute  
(a division of Helpline 

Impex Pvt. Ltd.) 
E-mail:  

sk@helplineimpex.co.in

Future of Exports
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used for loans and other investment purposes, 
that will give financial support for new or existing 
investors in India.  

Impact on investment and manufacturing in 
chemical industry

Demonetization will increase the cash deposit in 
the bank by huge margin. This will also increase 
the lending ability of the banks because they 
have a CRR (cash reserve ratio) to maintain and 
with more deposits, credit (loans) will become 
easier and interest rates may decrease. Thus, it 
will attract more foreign investments in various 
sectors like electronics industry, chemical 
industry, etc. The move will probably drop down 
property prices, including land prices, as investors 
will not be able to use their cash in real estate 
and thereby forcing real estate sellers to sell the 
property at lower prices. In chemical sector, 100% 
FDI is permissible subject to all applicable laws. 
This will boost the foreign investment by major 
as well as minor chemical industry players to start 
or expand their ventures in India. The commodity 
chemical companies will look for entry into 
Specialty Chemicals for growth and profitability in 
the country. Indian chemical industry is currently 
stands about USD139 billion and is growing at 
an expected CAGR of 5-6%. In India, the chemical 
companies can explore alternate feedstock or can 
invest in setting up the plants in resource rich 
nations to secure feedstock.

Effect of demonetization on investment and 
manufacturing of chemical industry

The demonetization in India

8th November 2016, the demonetization of 500 
and 1000 rupee banknotes was a bold step taken 
by the Indian Prime Minister, Narendra Modi. 
The step was taken to fight against the increased 
corruption rate and black money issued in India. 
Moreover, as per RBI, this scheme is introduced 
to withdraw the fake notes that were used for 
antinational and illegal activities. This was the 
main reason that our PM announced that the 500 
and 1000 rupee notes are no more to accept as a 
legal tender in India. The Government banned 500 
and 1000 rupee banknotes (approx. 7.4 USD and 
15 USD) and announced new series of 500 and 
2000 rupee notes in exchange of old notes and 
gave time to surrender the old notes in banks or 
post-offices and other RBI branches. 

The annual report of Reserve Bank of India of 
31st March 2016 quoted that, the total banknotes 
in circulation valued to 16.42 lakh crore rupee of 
which nearly 86.4% (i.e. 14.18 lakh crore rupee) 
was 500 and 1000 rupee notes while Rs. 10 and 
Rs. 100 banknotes constituted about 53% of the 
total volume of the banknotes in circulation. 

The decision of demonetization has affected few 
markets and other investments in the country. 
Overall, the short-term impact of demonetization 
can be seen in the rural India where the money 
circulation is still a bigger challenge because of 
the lower number of ATM’s and ATM users. The 
customer behavior in India is still set to use hard 
cash rather than the use of cashless or cards 
system/online system. The changes in money 
system have boosted the market share for online 
retailers while the small shops and village vendors 
have been affected negatively. 

Foreign Investors have taken the demonetization 
scheme in India positively as it will help them 
in long-term investment decisions. The banking 
systems have now enough cash deposited (i.e. 
about 13.2 lakh crore as of date 14 Dec. 2016 and 
increasing) in their accounts which can be now 

Source: wall street journal
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The supply chain of smaller and larger chemical 
manufacturing industries has been affected 
adversely. It is estimated that in short-term, all the 
transactions where the cash was the primary way 
to trade, are suffering a downturn. The raw material 
suppliers are unable to transport the materials 
to the manufactures due to the cash crunch. 
This move is freezing the income of rudimentary 
businesses for the manufacturing sectors like 
transporters, raw materials suppliers, etc. In this 
way, it is affecting the production of chemical 
industries in India. It may have drawbacks in the 
short term but it has positive effect on medium- 
to long- term once the money supply-demand 
saturates.

The kind of bold moves and the frequent foreign 
visits by Narendra Modi are attracting lot of foreign 
investment in the countries. His government has 
relaxed foreign-investment rules in many sectors 
including insurance, manufacturing, etc. His bold 
moves and economically robust decisions are 
enabling ease of doing business in India. Hence, it 
will definitely strengthen the Indian economy and 
accelerate the chemical industry GDP contribution 
in coming years. 

Effect of Demonetization on Chemical Industry

On November 8 2016, Indian Prime Minister 
Narendra Modi announced that, at the stroke 
of midnight, some 14 trillion rupees worth of 
500 rupee notes and 1,000 rupee notes, which 
contributes around 86% of all the currency in 
circulation, would no longer be legal tender. Also 
people were given 50 days to deposit them in 
bank accounts or exchange them for new notes at 
banks and post offices. 

The Argument in support of Demonetization

With the bold decision of demonetizing 500 and 
1000 Rupees notes, the government of India 
has announced a war against black money and 
corruption. This measure has been taken by the 
PM in an attempt to address the resolve against 
corruption, black money, terrorism and counterfeit 
notes. This move is expected to cleanse the formal 
economic system and discard black money at the 
same time. 

One of the reasons that prompted the Government 
to demonetize 500 and 1000 Rupees notes is that 
their circulation was not in line with the Economic 
Growth. As per the Finance Ministry, during 2011-
2016 periods, the circulation of all notes grew 40% 
but the circulation of 500 and 1000 Rupees notes 
went up by 76% and 109% respectively. Relatively 
speaking, the economy has grown only by 30% 
which is way below the money circulation.

At an aggregate level, this move will significantly 
eliminate the existing stock of black money, fake 
currency and will benefit the economy in the 
medium to long run.

The Argument against Demonetization

The liquidity squeeze caused by demonetization 
will be negative across sectors with high level of 
cash transactions. Real estate, jewellery, retailing, 
restaurants, logistics, consumer durables and 
luxury brands, cement and some segments in 
retail/SME lending space will be facing short term 
instability. Those companies with high level of 
debt will face more pressure and can face loan 
defaults.

Furthermore, there will be an added replacement 
costs of currency, which will occur due to the 
increased cost of operating ATMs that needs to 
be refilled more often and also it will be a huge 
burden on banks. Initially, it is very difficult to 
create a cashless society as more than 50 percent 
of Indian population is not well versed with card 
transactions. Also for these initial months, it will 
be very difficult to make cash transactions of a 
higher amount. But the government is taking 
steps to improve liquidity into the system and 
reduce inconvenience as much as possible.

Consequences on Chemical Industry

With an estimated size of about USD 139 billion, 
the chemical industry is a key constituent of the 
Indian economy, accounting for about 1.38% of 
the nation’s GVA (Gross Value Addition) in 2013-
14. With the implementation of demonetization, 
the chemical sector has taken a huge hit, which 
is mostly negative. Restriction of withdrawals 
from bank is expected to impact the weekly 
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payment to contractual workers, working in the 
chemical industry. Additionally, constraints on 
cash withdrawals would negatively influence 
the procurement of new basic raw materials for 
chemical industry in India.

The nature, frequency and amounts of the 
commercial transactions involved within the 
chemical sector necessitate cash transactions on 
a more frequent basis. Thus, chemical sector are 
expected to have the most significant impact post 
this demonetization process and the introduction 
of new notes in circulation.

Production 

Total production of the major chemicals including 
petrochemicals was 23.9 million tons during 
2015-16 while production of polymers stood at 
around 9 million tons. Production in chemical 
sector is highly dependent on the supply of raw 
materials. However, demonetization has created 
a huge impact on overall production in chemical 
industry. Chemical industry production capacity in 
India is hugely impacted through the input-output 
channels as well as price and output feedback 
effects. Sale, transport, marketing and distribution 
of chemical product to wholesale centres, is 
dominantly cash-dependent. Disruptions, breaks 
in the supply chains feedback to suppliers as 
sales fall, increased wastage of perishables, lower 
revenues that show up as trade dues instead of 
cash in hand and when credited into bank accounts 
with limited access affect the sector.

Currently, many of these networks are operating 
sub-optimally or altogether at a standstill, 
depending upon location, market links and other 
item-specific factors. Chemicals sector also acts as 
a key enabling industry and provides support 
for variety of other sectors like agriculture, 
construction, leather etc. Therefore, 
disruption in chemical industry production, 
significantly disrupts the performance of the 
above mentioned sectors.

Import/Export

Basic chemicals and their related products 
(petrochemicals, fertilizers, paints, varnishes, 
glass, perfumes, toiletries, pharmaceuticals, 

etc.) constitute a significant part of the Indian 
economy. Among the most diversified industrial 
sectors, chemicals cover an array of more than 
70,000 commercial products. In 2015-16, total 
Foreign Direct Investments (FDI) in chemicals 
(excluding fertilisers) stood at US$ 1.47 billion 
whereas cumulative FDI till March 2016 from April 
2000 was US$ 11.9 billion.

Total exports of chemical commodities such as 
dyes and dye intermediates, organic and inorganic 
chemicals, including agro chemicals, cosmetics 
and toiletries, essential oils, incense sticks and 
castor oil, stood at US$ 3.8 billion in April-July 
2016. The US, the UAE, the UK, Bangladesh 
and Saudi Arabia are the leading importers of 
cosmetics, toiletries and essential oils from India.

The chemical industry export & import business 
is significantly impacted by the demonetization 
scheme, implemented by GOI, 8th November 
2016 onwards. The Indian Government has always 
paid incentives and promoted export with easy 
policies. However the exports market is taking a 
toll at the moment. Make in India projects need 
easy flow of currency for manufacturing, hence 
the demonetization scheme have significantly 
reduced the import and export of chemical 
commodities in trade business. 

(Article by Mordor Intelligence)

Please attach this link where you put the 
advertisement:

https://www.mordorintelligence.com/industry-
reports/chemicals-materials
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CHEMICAL INDUSTRY IN SINGAPORE:

IN BRIEF

Mega growth trends like rapid urbanisation, 
changing demographics and the rise of the Asian 
middle-class are shifting the need for products 
and services to Asia. With greater demand for 
transportation fuel, as well as petrochemical and 
specialty chemical products, the Asia growth 
story creates a window of opportunity for the 
chemical industry and top chemical companies in 
Singapore.

As one of the world’s leading energy and 
chemical industry hubs, Singapore’s contribution 
to the industry is vast, both in terms of output 
and research, and the Republic is constantly 
working to stay at the forefront of the industry’s 
advancement. In 2010, the chemicals and chemical 
products sector contributed S$38 billion of the 
manufacturing output, a significant rise from S$28 
billion in 2009.

KEY LOCATION: JURONG ISLAND 

Singapore’s position as a global chemicals 
hub has grown in tandem with the extensive 
development of Jurong Island — an integrated 
complex housing many of the world’s leading 
energy and chemical companies, among them 
BASF, ExxonMobil, Lanxess, Mitsui Chemicals, 
Shell and Sumitomo Chemicals. Presently, Jurong 
Island has successfully attracted investments in 
excess of S$35 billion.

TRUSTED BASE FOR HIGH-TECH 
MANUFACTURING AND R&D

Proprietary manufacturing processes are key 
to the competitiveness of energy and chemical 
companies along the entire value chain. Given 
the nation’s strong track record for intellectual 
property rights protection, Singapore is ideal for 
companies seeking to develop and commercialise 
proprietary technologies and first-class 
manufacturing processes.  Jurong Island is also 
a secured manufacturing location that places 
a priority on safety and security. Additionally, 
Singapore has invested heavily, and will continue 
to do so, in R&D infrastructure and seeks to work 
with the industry to create new beginnings in the 
country

RESEARCH AND DEVELOPMENT

Located on Jurong Island, the Institute of 
Chemical and Engineering Sciences (ICES) is an 
autonomous national research institute under 
A*STAR (Agency for Science, Technology and 
Research). It was created to undertake a diverse 
range of activities from exploratory research to 
process development, optimization and problem 
solving as well as the running of pilot-scale 
projects. With a focus on providing highly trained 
R&D manpower, establishing a strong science base 
and developing technology and infrastructure, 
ICES is well-positioned to support top energy 
and chemical companies as they develop new 
products and processes from Singapore. Together 

EXPORT STRATEGY- SINGAPORE
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with public research institutes such as ICES, 
Singapore is host to a number of private sector 
research centers by some of the largest chemical 
companies in the world like 3M, Bayer and BASF.

SPECIALTY CHEMICALS

Leveraging on the country’s strengths as a 
leading market player in other areas such as 
marine and offshore engineering, water treatment 
and lubricants, Singapore is well-positioned to 
further expand the chemical industry by focusing 
on high value-added specialty chemicals that 
serve these sectors.  Additionally, specialty 
chemicals companies can leverage the close 
proximity from Singapore to their customers 
and the end-consumer, and respond with agility 
to the emerging needs of Asian consumers by 
innovating new applications.

ACCESS TO SKILLED TALENT

Talent is a key enabler for a complex and 
dynamic chemical industry, for which Singapore’s 
distinguished academic establishments graduate a 
well-trained pool of engineering and management 
talent as well as skilled technicians annually. 
To further prepare the engineering graduates 
entering the industry every year, the government 
invested in a live kerosene splitter on Jurong 
Island. This facility within the Chemical Process 
Technology Centre (CPTC) provides graduates the 
invaluable opportunity to simulate start-up, shut-
down, and safety procedures.

In addition to a well-trained, home grown 
workforce, Singapore’s attractive central location 
and live ability allows companies to attract 
experienced talent from all over the world. The 
strong local talent base, complemented by diverse 
international talent both contribute a world-class 
workforce,  which companies can hire from to 
quickly ramp up their operations and drive growth 
in Asia.

MOVING AHEAD

As Singapore positions itself for the next phase 
of growth in its energy and chemical industry, 
the Republic aims to be a model of sustainable 

development. To address climate change concerns 
and global resource constraints, Singapore is 
taking the lead in terms of raising the bar in energy 
efficiency, emissions management as well as 
accelerating the development of new, sustainable 
feedstock and technologies in partnership with 
industry through the Jurong Island version 2.0 
initiative.  A number of high impact projects, to 
ensure Jurong Island’s continued attractiveness 
as an integrated manufacturing location will 
be implemented over the next few years. These 
include key infrastructure such as a gasification 
plant, a LPG terminal and a multi-user product 
grid. Recognising the importance to companies 
of plant-level sustainability efforts, which reduce 
a plant’s carbon footprint, the city also actively 
supports companies to encourage adoption of 
energy efficiency improvement projects.

The city continues to receive glowing reviews 
year after year for its infrastructure, manpower 
capabilities, as well as ease of doing business. 
For companies seeking a location from which 
to connect to their customers and manage their 
operating entities in Asia, Singapore’s strategic 
location and physical connectivity means that 
companies can oversee their activities in this fast-
growing region.

ECONOMY:- 

Singapore has a highly developed and successful 
free-market economy. It enjoys a remarkably 
open and corruption-free environment, stable 
prices, and a per capita GDP higher than that of 
most developed countries. Unemployment is very 
low. The economy depends heavily on exports, 
particularly of consumer electronics, information 
technology products, medical and optical devices, 
pharmaceuticals, and on its vibrant transportation, 
business, and financial services sectors.

The economy contracted 0.6% in 2009 as a result 
of the global financial crisis, but has continued 
to grow since 2010 on the strength of renewed 
exports. Growth in 2014-15 was slower at under 
3%, largely a result of soft demand for exports 
amid a sluggish global economy and weak growth 
in Singapore’s manufacturing sector.



December 2016 - January  2017 16

The government is attempting to restructure 
Singapore’s economy by weaning its dependence 
on foreign labor, addressing weak productivity, 
and increasing Singaporean wages. Singapore has 
attracted major investments in pharmaceuticals 
and medical technology production and will 
continue efforts to strengthen its position as 
Southeast Asia’s leading financial and high-tech 
hub. Singapore is a member of the 12-nation 
Trans-Pacific Partnership free trade negotiations, 
as well as the Regional Comprehensive Economic 
Partnership negotiations with the nine other 
ASEAN members plus Australia, China, India, 
Japan, South Korea, and New Zealand. In 
2015, Singapore formed, with the other ASEAN 
members, the ASEAN Economic Community.

MARKET CHALLENGES

Singapore is highly urbanised with a large pool of 
skilled labour. Its multicultural population makes 
it a great place to research potential market trends 
across the rest of Asia.

Intense competition and a small domestic market 
- Singapore has a relatively small domestic 
market compared to other Asian countries. For 
this reason, it can be difficult to find unexplored 
niches in the market – especially in the service 
industries.

The cost of day-to-day operations can be high 
- Attracting and retaining skilled labour can be 
costly due to the tight labour market. Prime office 
space is limited and rental prices remain high.

Singapore is culturally diverse – The population 
comprises a melting pot of multicultural, ethnic 
and religious backgrounds. This presents a good 
opportunity for Australian businesses to market 
their products and services to a diverse consumer 
group, and research urban trends for the  
rest of Asia.

Robust infrastructure and services – Singapore 
has excellent infrastructure for transport and 
communications. This means that the entire market 
is easily accessible and serviced. Singapore has a 
very low crime rate, making it a safe place to do 
business.

Strong intellectual property laws – Singapore 
is regarded as having the strongest intellectual 
property (IP) protections in the world – a major 
benefit to business.

Open and competitive as a free market – 
Singapore adopts an open border and transparent 
approach to both local and foreign businesses. In 
positioning itself as a regional business centre, 
it offers pro-business incentives, such as low 
corporate taxation and assistance on resources 
and facilities.

Singapore is a key regional hub – Many businesses 
use Singapore as their entry point to Asia and 
a large number of Australian businesses have 
a presence in Singapore, including ANZ, BHP 
Billiton, Rio Tinto, Lend Lease Asia, Leighton and 
Toll Holdings.

Build up your Singapore business network – There 
are a number of trade and business associations 
to help build your industry network in Singapore. 
These organisations include International 
Enterprise (IE) Singapore, SPRING Singapore, and 
the Singapore Business Federation.

MAJOR INDUSTRIES IN SINGAPORE 

Singapore’s major industries have attracted some 
of the world’s largest global operators.

Aerospace engineering – With the rate of air travel 
growing in the Asia Pacific region, opportunities 
exist for aerospace manufacturers; maintenance, 
repair and operations (MRO) companies; and 
aviation and aerospace equipment and service 
providers.

Alternative energy and clean technology – 
Cleantech was identified as a key economic 
growth area by the Singapore Government. 
As the leading clean energy hub for the region, 
Singapore is a prime location for major solar and 
wind technology companies.

Chemicals – As one of the world’s leading 
energy and chemical industry hubs, Singapore’s 
contribution to the industry is vast in terms of 
output and research.

Consumer business – With its central Asian 
location, conducive business environment, 
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and strong scientific and brand management 
capabilities, Singapore is a great location for 
consumer businesses looking to innovate and 
drive regional growth strategies. Businesses can 
also enhance their competitiveness by tapping 
into Singapore’s consumer insights capabilities to 
gain better understanding of the similarities and 
differences among Asian consumers.

Electronics – Electronics is the bedrock of the 
Singapore manufacturing sector. From its 
modest beginning as the only TV assembly 
plant in Southeast Asia in the 1960s, Singapore’s 
electronics industry has grown to become a vital 
node in the global electronics market.

Singapore’s strong fundamentals in electronics 
make it a perfect location for companies looking 
to create and manage new markets, products, 
processes, technologies and applications for the 
Asia Pacific region and beyond.

SINGAPORE FTA INVOLVEMENT

Singapore has an extensive network of 20 
implemented FTAs with 31 trading partners..

Bilateral FTAs, Agreements signed between 
Singapore and a single trading partner

1. China-Singapore Free Trade Agreement 
(CSFTA)

2. India-Singapore Comprehensive Economic 
Cooperation Agreement (CECA)

3. Japan-Singapore Economic Partnership 
Agreement (JSEPA)

4. Korea-Singapore Free Trade Agreement 
(KSFTA)

5. New Zealand-Singapore Comprehensive 
Economic Partnership (ANZSCEP)

6. Panama-Singapore Free Trade Agreement 
(PSFTA)

7. Peru-Singapore Free Trade Agreement 
(PeSFTA)

8. Singapore-Australia Free Trade Agreement 
(SAFTA)

9. Singapore-Costa Rica Free Trade Agreement 
(SCRFTA)

10. Singapore-Jordan Free Trade Agreement 
(SJFTA)

11. United States- Singapore Free Trade 
Agreement (USSFTA)

Regional FTAs Agreements signed between 
Singapore and a group trading partners

1. ASEAN-Australia-New Zealand Free Trade 
Area (AANZFTA)

2. ASEAN-China Free Trade Area (ACFTA)

3. ASEAN-India Free Trade Area (AIFTA)

4. ASEAN-Japan Comprehensive Economic 
Partnership (AJCEP)

5. ASEAN-Korea Free Trade Area (AKFTA)
ASEAN Free Trade Area (AFTA)

6. EFTA-Singapore Free Trade Agreement 
(ESFTA)

7. GCC-Singapore Free Trade Agreement 
(GSFTA)

8. Trans-Pacific Strategic Economic Partnership 
(TPSEP)

Concluded/signed FTAs Completed negotiations, 
but not ready for use

1. European Union-Singapore Free Trade 
Agreement (EUSFTA)

2. Trans - Pacific Partnership (TPP) 

3. Turkey-Singapore Free Trade Agreement 
(TRSFTA)

FTAs undergoing negotiation

1. ASEAN-India (Services & Investment)

2. ASEAN-Japan (Services & Investment)

3. Canada 

4. Mexico 

5. Pakistan 

6. Regional Comprehensive Economic 
Partnership

7. Ukraine
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GDP (purchasing power parity): $471.9 billion 
(2015 est.),$462.6 billion (2014 est.),$448 billion 
(2013 est.)

Industries:- electronics, chemicals, financial 
services, oil drilling equipment, petroleum 
refining, rubber processing and rubber products, 
processed food and beverages, ship repair, 
offshore platform construction, life sciences, 
entrepot trade.

Exports: - $377.1 billion (2015 est.),$437.8 billion 
(2014 est.)

Exports Commodities:- machinery and equipment 
(including electronics and telecommunications), 

pharmaceuticals and other chemicals, refined 
petroleum products, foodstuffs and beverages.

Exporting Partners: - China 13.7%, Hong Kong 
11.5%, Malaysia 10.8%, Indonesia 8.2%, US 6.9%, 
Japan 4.4%, South Korea 4.1% (2015)

Imports: $294.5 billion (2015 est.),$358.2 billion 
(2014 est.)

Import Commodities:- machinery and equipment, 
mineral fuels, chemicals, foodstuffs, consumer 
goods

Import Partners: - China 14.2%, US 11.2%, Malaysia 
11.2%, Japan 6.3%, South Korea 6.1%, Indonesia 
4.8% (2015)

CHEMEXCIL EXPORTS TO SINGAPORE 
In USD Million 

Chapter No./Panel
2013-2014 
(Actual)

2014-15 
(Actual)

% over 
2013-14

2015-16 
(Provisional)

% over 
2014-15

(32) Dyes & (29) Dye Intermediates 48.46 55.17 13.85 49.07 -11.06
(28) Inorganic, (29) Organic & (38)  Agro chemicals 252.56 175.65 -30.45 195.94 11.55
(33) Cosmetics,  (34) Soaps, Toiletries and (33) 
Essential oils

51.73 51.42 -0.60 47.39 -7.84

(15) Castor Oil 1.98 2.44 23.23 1.96 -19.67
Total 354.73 284.68 -19.75 294.36 3.40

Source: DGCI&S
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List of supplying markets for a product imported by Singapore          
Product: 32 Tanning, dyeing extracts, tannins, derivs, pigments etc

List of supplying markets for a product imported by Singapore  
Product: 28 Inorganic chemicals, precious metal compound, isotopes

In USD Million

Unit : US Dollar million

Exporters
Imported  

value in 2013
Imported 

value in 2014
Imported 

value in 2015
World 1024.11 1095.68 1085.70

Malaysia 210.18 230.69 206.79
United States of America 231.07 197.98 196.15
Japan 108.33 148.89 165.49
China 89.78 108.09 95.50

Germany 72.22 94.97 91.95
India 58.29 67.18 65.93

Unit : US Dollar million

Exporters
Imported 

value in 2013
Imported 

value in 2014
Imported 

value in 2015
World 1158.40 1085.60 1016.91

United States of America 205.69 173.27 172.55
Germany 148.32 150.51 120.16
China 125.13 127.32 115.66
Japan 160.59 148.98 115.26

Hong Kong, China 97.94 90.01 75.97
India 7.10 10.11 10.89

World
57%

Malaysia
11%

United 
States of 
America

10%

Japan
9%

China
5%

Germany
5%

India
3%

Imported value in 2015

World
62%

United States of 
America

11%

Germany
7%

China
7%

Japan
7%

Hong Kong, 
China

5%

India
1%

Imported value in 2015
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List of supplying markets for a product imported by Singapore  
Product: 29 Organic chemicals

List of supplying markets for a product imported by Singapore 
Product: 38 Miscellaneous chemical products

In USD Million

Unit : US Dollar million

Exporters
Imported 

value in 2013
Imported 

value in 2014
Imported 

value in 2015
World 7330.51 7367.78 5720.86

United States of America 738.67 846.14 959.63
Saudi Arabia 1263.14 1513.67 857.74
China 806.88 980.74 705.96
Switzerland 812.21 520.01 446.18

Thailand 451.01 422.69 323.12
India 413.13 321.65 270.59

Unit : US Dollar million

Exporters
Imported 

value in 2013
Imported 

value in 2014
Imported 

value in 2015
World 4244.15 4230.60 3869.70

United States of America 1238.01 1155.98 1132.89
Taipei, Chinese 679.44 621.01 510.91
Malaysia 308.68 337.16 327.53
Japan 363.37 366.70 320.43

China 297.61 368.99 280.14
India 43.97 46.80 59.03

World
62%

United 
States of America 

10%

Saudi Arabia
9%

China
8%

Switzerland
5%

Thailand
3%

India
3%

Imported value in 2015

World
60%

United States of 
America

17%

Taipei, Chinese
8%

Malaysia
5%

Japan
5%

China
4%

India
1%

Imported value in 2015
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List of supplying markets for a product imported by Singapore  
Product: 33 Essential oils, perfumes, cosmetics, toileteries

List of supplying markets for a product imported by Singapore 
Product: 34 Soaps, lubricants, waxes, candles, modelling pastes

In USD Million

Unit : US Dollar million

Exporters
Imported 

value in 2013
Imported 

value in 2014
Imported 

value in 2015
World 2645.04 2728.29 2672.49

France 968.94 1008.06 925.48
United States of America 361.06 385.23 404.39
Japan 204.43 201.48 174.92
United Kingdom 140.41 157.97 155.97

China 105.78 144.09 148.72
India 72.41 47.11 57.72

Unit : US Dollar million

Exporters
Imported 

value in 2013
Imported 

value in 2014
Imported 

value in 2015
World 610.91 655.34 637.28

United States of America 174.78 190.03 182.37
Malaysia 77.92 70.75 60.24
Japan 68.71 61.24 56.43
Germany 36.31 40.39 44.69

China 25.74 29.20 30.42
India 11.94 14.41 13.83

World
59%

France
20%

United 
States of 
America

9%

Japan
4%

United 
Kingdom

4% China
3%

India
1%

Imported value in 2015

World
62%

United 
States of 
America

18%

Malaysia
6%

Japan
6%

Germany
4%

China
3%

India
1%

Imported value in 2015
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List of supplying markets for a product imported by Singapore  
Product: 15 Animal,vegetable fats and oils, cleavage products, etc

In USD Million

Unit : US Dollar million

Exporters
Imported 

value in 2013
Imported 

value in 2014
Imported 

value in 2015
World 809.68 768.60 574.74

Malaysia 438.47 351.01 260.79
Indonesia 194.35 260.79 150.38
United States of America 24.16 21.45 29.21
Netherlands 0.28 0.67 22.34

Viet Nam 23.51 17.77 15.46
India 5.86 6.56 6.11

World
54%

Malaysia
25%

Indonesia
14%

United 
States 

of 
Ameri

ca
3%

Netherlands
2%

Viet Nam
1%

India
1%

Imported value in 2015

CHEMEXCIL MEMBERSHIP FEES: 
MEMBERSHIP FEES FOR NEW MEMBERS

(Amount in `)

Sr. 
No.

Category
Membership 

Fees
Entrance 

Fees
Total 

Amout
Service 

Tax@15%
Total Fees

1 Large Scale Manufacturer 29500 10500 40000 6000 46000
2 Small Scale Manufacturer 6500 2000 8500 1275 9775
3 Merchant Exporter 9000 3500 12500 1875 14375
4 Merchant Exporters cum Large Scale 

Manufacturer
38500 14000 52500 7875 60375

5 Merchant Exporter cum Small Scale 
Manufacturer

15500 5500 21000 3150 24150

MEMBERSHIP FEES FOR OLD MEMBERS (RENEWED)

Sr. 
No.

Category
Membership 

Fees
Service 

Tax@15%
Total Fees

1 Large Scale Manufacturer 29500 4425 33925
2 Small Scale Manufacturer 6500 975 7475
3 Merchant Exporter 9000 1350 10350
4 Merchant Exporter cum Large Scale Manufacturer 38500 5775 44275
5 Merchant Exporter cum Small Scale Manufacturer 15500 2325 17825



December 2016 - January  201723

Chemexcil Seminar on Model GST Law 2016  
held on 6th January, 2017 at Middleton Chamber, Kolkata

Chemexcil Kolkata  Regional Office organized 
a Seminar on Model GST Law 2016 at Hotel 

Middleton Chamber, Kolkata. Dr. B.R. Gaikwad, 
Chairman and Mr. S.G. Bharadi, Executive Director, 
of the council attended the seminar and shared 
their views. The seminar was well attended by the 
member – exporters of the region. Dr. Gaikwad, 
Past Chairman of the Council emphasized the need 
to understand the new GST Law and urged the 
participants to make best use of such educative 
seminars organized by the Council to add value to 
knowledge.

Shri S.G. Bharadi, Executive Director then 
briefed the participants about the various export 
promotional initiatives undertaken by the council 
with a strong commitment to enhance export 
growth significantly. He informed the member-

Sitting from Left Mr. S.G. Bharadi, Executive Director, 
Chemexcil, Dr. B.R. Gaikwad, Past Chairman Chemexcil,  
Mr. Suresh Bhutra, (Tax consultant faculty)

CHEMEXCIL ACTIVITIES

exporters of the region about the 2nd edition of 
CAPINDIA, a mega sourcing show organized 
under the aegis of the Ministry of Commerce, 
Government of India wherein four export 
promotion councils namely Chemexcil, Capexil, 
Plexconcil and Shefexil have joined their hand 
together to promote exports of Indian Products. 
He further apprised the participants that concerted 
efforts are being taken to invite 200 overseas 
buyers for one to one meetings with the Indian 
exporters and urged the members to take mileage 
out of the same. The technical session on Model 
GST Law was conducted by Shri Suresh Bhutra, 
an eminent tax consultant. Mr. Bhutra in his 
presentation analyzed thread bare the various 
provisions under the GST law 2016 with suitable 
illustrations which evoked a good response from 
the participants. He also clarified several queries 
raised by the participants to their satisfaction.
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As you all know that second edition of 
CAPINDIA 2017 exhibition being held on 

21st & 22nd March, 2017 at Bombay Exhibition 
Centre, Goregaon, Mumbai, under the aegis of 
Ministry of Commerce & Industry is taking shape. 
This will be the largest event being organized by 
four Export Promotion Councils viz. CHEMEXCIL, 
PLEXCONCIL, CAPEXIL and SHEFEXIL and this 
time, Chemexcil will be the lead Council for 
organizing this exhibition.  

There will be 450 exhibitors comprising of 
manufacturer- exporters of chemicals, plastics and 
allied products and we are planning to invite more 
than 250 foreign buyers from different parts of the 
world.  All the respective Councils have started 
correspondence with Indian Missions and in the 
process of inviting prominent foreign buyers for 
this event.  

Cap India is India’s show for global markets 
and is expected to make Chemicals, Plastics, 
Construction Industry and Allied Products trade a 
major contributor to the country’s export growth 

CAPINDIA - 2017  
An Interactive Meeting with Allied Associations 

and development and to popularize this mega 
event among the members an Interactive Meeting 
was conducted with allied associations followed 
by cocktail & dinner on 13th Jan 2017 at Hotel 
Leela, Mumbai at 7.30pm. 

This meeting was chaired by Mr. S. K. Ranjan Dy. 
Secretary EP (CAP), Department of Commerce, 
Ministry of Commerce and Industry, Govt. of 
India. Other dignitaries were also present viz. 
Dr. B. R Gaikwad:- Past Chairman Chemexcil,  
Mr. Satish Wagh, Vice Chairman, Chemexcil, Pradip 
Thakkar-Chairman Plexconcil, Mr. S.K Ghosh:-
Chairman, Shefexil, Mr. S.G. Bharadi:-Executive 
Director Chemexcil, Sabyasachi Dutta:-Executive 
Director Plexconcil, Dr. Debjani  Roy:- Executive 
Director, Shefexil, V.R Chaitalia:- Director, Capexil, 
Mr. Sooraj Dhawan:-Falcon Exhibition, Event 
Manager.

The meeting was started with welcome remark by 
Dr. B. R. Gaikwad chairman chemexcil followed by 
CAPINDIA 2017 presentation and CAPINDIA film 
with vote of thanks, question and answer session.
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CHEMEXCIL SMS (Short Message Service) Alert Service.

Chemexcil is happy to announce launch of 
SMS alert service to her member. Now stay 

connected with Chemexcil through our SMS 
Alert and Request Facility. SMS refers to Short 
Messaging System. Chemexcil has started 
sending messages to her members who opt for 
alert service, informing them the trade related 
activities of council.

All members who have registered their mobile 
numbers with council are eligible for this service 

Members can apply for this service by filling 
Chemexcil SMS alert form which is available 
on our website or can be requested to our 
membership section.

Currently below services are available on 

Chemexcil SMS alert service.

1. Alert related to policy

2. Events 

3. Seminars

4. Government announcements 

5. In House bulletin

6. And many more.

At present there no charges are levied on the 

members for sending these alerts

CHEMEXCIL SMS Alert service Form

1. Name of the Company:

2. Name of the applicant:

3. IEC Number

4. Chemexcil Membership Number 

5. RCMC Number

6. Correspondence address.

7. Mobile Number 

I undertake to abide by all terms and conditions for SMS alert facility as may be prescribed from 

time to time by Chemexcil. 

Date Place Signature

-------------------------------------------------------------------------------------------------------------------------------------------------

FOR OFFICE USE RCMC No.

The aforementioned standing instruction/ details have been logged and maintained in the system after 

verification of company and mobile number in use 

Date Name of Concern officer  Signature of Authorized person.
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LAUNCH OF CHEMEXCIL Mobile app.

All of you knows the importance of going 
directly to where your customers are and 

although the app revolution only started a few 
years ago, this form of communication is growing 
fast with no signs of slowing down.

Currently 77% of the world’s population are 
online. With the rapid adoption of smartphones 
and tablets businesses are faced with more and 
more opportunities every day that will radically 
change how their service or product is delivered 
and accessed.

Mobility is all-consuming and is playing a 
significant role in our daily lives. Owing to this 
importance Chemexcil has decided to launch its 
mobile app. (CHEMEXCIL).

A Mobile app named “CHEMEXCIL” has been 
launched by Shri. Sunil Kumar, IAS, Joint 
Secretary, EP (CAP) Division, Department of 
Commerce, Ministry of Commerce and Industry, 
Govt. of India on 24.1.2017 at Hotel Le Meridian, 
New Delhi. 

Shri. Sunil Kumar, IAS, Joint Secretary launched 
the app and mentioned that the App would help 
the Chemexcil members to find trade related 
information easily and track promotional event 
supported by Ministry of commerce and Industry 
under MDA, MAI Scheme by Online System. Now 
the Chemexcil members can get information 
digitally through chemexcil online system and 
track the events on the go through the chemexcil 
mobile app.

The app is available on Android Platform and soon 
will be made available iOS for use by chemexcil 
members and others. 

This Mobile apps will provide a much faster 
alternative than web browsing, emailing and 
communication. 

This app will provide you following important 
information of Chemexcil 

1. Alerts on important notification related to 
Chemical trade

2. Important Circulars related to Trade Policy 

3. Seminars and Skill Development program 
details 

4. Trade promotional activities circulars

5. Chemexcil Bulletin/Publication 

6. Important Web links related to trade

7. Information on Chemexcil Membership 

8. Direct communication to Chemexcil on 
related matter

It will increase 
Chemexcil member 
engagement and 
will reduce the costs 
SMS messages and 
paper newsletters, 
staff workload by 
information requests 
and phone calls.

Android users can 
download this app by 
Google Store and iOS 
(Apple) users can download the same through 
Apple Store by searching CHEMEXCIL.  

From Left Mr. S.G. Bharadi Executive Director Chemexcil, Shri. Sunil Kumar, IAS, Joint Secretary 
EP (CAP),Dr. B.R. Gaikwad, Past Chairman, Chemexcil, Shri. Sunil Ranjan, Dy. Sec., EP (CAP), 
Shri Vijay Shanker Pandey US-EP(CAP), Ministry of Commerce and Industry, Govt. of India at the 
CHEMEXCIL Mobile app launch at Hotel Le Meridian, New Delhi.
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News Articles
1) HIKE IN EU CUSTOMS DUTY TO HIT INDIAN EXPORTS

New Delhi will ask Brussels to reconsider the 
decision by the European Commission (EC) 

to end a preferential tariff system for imports 
from India and other developing nations. Should 
the current regime of low customs duties end, it 
would make Indian goods more expensive with 
exporters paying anywhere between 6% and 
12%. “We have a month’s time before the new 
GSP (generalised system of preferences) regime 
to convince the EU,” an official familiar with the 
development told FE.

The EU has decided to “graduate” exports of 
several items including textiles, chemicals, 
minerals, leather goods and motor vehicles 
from India out of its GSP scheme with effect 
from January. Preferential or nil customs duty 
to exports from developing nations under GSP 
is an exception to the World Trade Organisation 
obligation of member states to give every other 
member equal and non-discriminatory treatment 
under the ‘Most Favoured Nation’ status. Other 
products to be excluded from the preferential 
import tariff include bicycles, aircraft, spacecraft, 
ships and boats. India’s exports to the European 
Union, which accounted for 17% of the country’s 
total exports, shrank by over 4% in 2012-13 to $50 
billion.

According to official sources, India’s commerce 
ministry will also protest the EU’s move to 
simultaneously grant zero customs duty on 
textile imports from Pakistan from January. This, 
according to New Delhi, will affect the regional 
competitiveness of India’s textile industry, 
its second largest employment creator after 
agriculture.

“We will take it up with Brussels because for 
textiles, it is a double whammy. The EU has 
removed Indian textiles exports from GSP, which 
means higher duty at EU borders, and they are in 
the process of giving textile exports from Pakistan 
GSP Plus status, which means zero duty,” an 
official confirmed to a news agency.

The move gives clothing, apparel and accessories 
exports from Pakistan a 10% duty advantage over 
those from India. The official explained that the EU 
Parliamentary Committee’s vote on November 5 to 
give GSP Plus status to textiles from Pakistan will 
have to be ratified by the European Parliament, 
which it is expected to do in early December. 
The EC’s decision to graduate the Indian textile 
industry out of GSP from January 1 already has 
the approval of the European Parliament.

The EU’s move to deny India the GSP benefit 
for certain goods is part of its plan to redesign 
the scheme. The idea is to exclude advanced 
developing economies that have integrated into 
the world trade and to focus on the needs of 
those that are lagging. Textile exports from India 
are being phased out of GSP as they exceed 
14.5% in value of textile imports into the EU 
from all beneficiary countries, going by a three-
year average up to 2012. For other products the 
threshold for exclusion is 14.5% as per the EU 
regulation.

The European parliamentary committee’s vote 
to grant for GSP Plus status to textile imports 
from Pakistan and nine other countries is aimed 
at promoting international conventions on core 
human and labour rights, environment and good 
governance. According to overseas reports, a GSP 
Plus tag for Pakistan would help it create a million 
new jobs, boost its exports to EU by $500 million 
and facilitate capital flow to the sector because of 
the competitive edge from tariff removal.

Ajay Sahai, director general and CEO, Federation 
of Indian Export Organisations, said the EC’s 
decision would affect the competitiveness of 
the country’s exports. “Even though the EC has 
suspended this preference for both India and 
China, we would be hit more since China is more 
competitive,” Sahai said.

Indian officials are also worried about the prospect 
of a decline in forex inflows in a year in which they 
had to take harsh steps like curbing gold imports 
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to contain the current account deficit to below $70 
billion or 3.8% of GDP. “It is important for affected 
industries to prepare themselves for the change. 
The cost of specified Indian exports to the EU shall, 
as a result of the proposed changes, increase and 
accordingly will impact their competitiveness,” 
said Saloni Roy, senior director, Deloitte in India.

“The US has already given many advantages 
to Pakistan due to various political reasons and 
with this suspension from the EU, we might see 
a shortfall of 2-5% in exports,” said Vishwanath, 
joint managing director of Nath Brothers Exim 

International, a Noida-based firm exporting 
garments.

To get broader preferential access to the EU market, 
India is now negotiating a free trade pact with the 
EU, which already has such arrangements with 
about 34 other countries. Talks on the proposed 
India-EU pact are progressing slowly due to a lack 
of agreement on areas of market access and its 
extent.

(Ref. http://ieport.blogspot.in/2013/12/hike-in-eu-
customs-duty-to-hit-indian.html 1.12.2016)

2) FERTILISER MINISTRY SEEKS FUNDS FOR SETTING UP 11 
 NEW CIPET CENTRES 

NEW DELHI: Fertiliser Ministry has sought 
funds from the Finance Ministry for setting 

up 11 new plastics engineering institute (CIPET) 
centres in states such as Karnataka and Jammu 
and Kashmir, Parliament was informed today. 

There are 28 CIPET centres in the country at 
present. 

The Centre has approved setting of up of 11 
new centres including an Advanced Polymer 
Design and Development Research Laboratory of 
CIPET, Minister of State for Fertilisers Mansuk L 
Mandaviya said in the Rajya Sabha. 

“Funds/budget for setting up of these centres have 
been requisitioned from the Ministry of Finance,” 
he said in his written reply to the Upper House. 

The new centres of the Central Institute of Plastics 
Engineering and Technology (CIPET) will be set 
up in Jammu and Kashmir, Uttarkhand, Uttar 
Pradesh, Bihar, Rajasthan, Tripura, Karnataka, 
Andhra Pradesh, Jharkhand, Chhattisgarh and 
Maharashtra, he said. 

They will aim at enhancing technology support 
to industries, strengthen skill development 
initiatives, promote entrepreneurship and research 
and development for indigenous technologies, 
Mandaviya said. 

That apart, he said, the government has plans to 
set up Central Institute of Chemical Engineering 
and Technology (CICET) on the lines of CIPET as 
well as chemical and petrochemical hubs around 
22 refineries in the country. 

“The government has initiated the process for 
preparation of the concept note and feasibility 
study for establishing a CICET... The government 
will start five CICET centres and CIPET will work 
as a mentor organisation,” he said while replying 
to a separate query. 

In case of chemical hubs, he said the government 
has set up “a committee to deliberate and 
examine the possibility of setting up of chemical 
and petrochemical hubs including availability 
of various products and by-products at various 
refineries in the country.” 

Mandaviya also informed that the chemical sector 
is de-licensed and de-controlled. The entrepreneurs 
are setting up units in the private sector based on 
techno-economic feasibility, demand and supply 
scenario and cost of feedstock/raw materials. 

The government has taken various steps including 
rationalisation of customs duty on the feedstock/
building blocks for having synergy in the complete 
value chain for boosting the chemical sector and 
competitiveness of the industry in the country,  
he said. 
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That apart, various workshops and seminars 
were held for exchange of technology, ideas, 
innovations and buyer seller’s meet in the field 
of chemicals for growth in the chemical sector, he 
added. 

(Ref. http://economictimes.indiatimes.com/industry/

indl-goods/svs/chem-/-fertilisers/fertiliser-ministry-

seeks-funds-for-setting-up-11-new-cipet-centres/

articleshow/55749240.cms dated 02.12.2016) 

3) THE TRUMP ADMINISTRATION’S INTERNATIONAL TRADE 
AND ECONOMIC POLICY: AVAILABLE OPTIONS AND POSSIBLE 

IMPLICATIONS FOR INDUSTRY.

During the recent campaign and the transition, 
President-elect Donald Trump generally has 

advocated a more aggressive U.S. international 
trade and economic policy as part of his plan to 
generate economic growth and retain and return 
U.S. manufacturing. This week he also expressed 
an unusual willingness to directly engage with, 
and potentially take adverse actions against, U.S. 
firms planning to move their operations offshore.

The possible measures he has outlined include, 
among others:

(a) the potential withdrawal from trade agreements 
such as the North American Free Trade 
Agreement (NAFTA) and the Trans-Pacific 
Partnership (TPP); 

(b) the negotiation of fairer bilateral trade 
agreements with foreign countries; 

(c) a possible retreat from President Obama’s 
lifting of economic sanctions on Cuba; 

(d) the imposition of high tariffs and other trade 
remedies against countries that allegedly 
engage in unfair trade practices such as 
China; and

(e) potential actions against U.S. firms that seek 
to move manufacturing plants offshore, 
including the possible imposition of border 
taxes on their imported products; and

While not explicitly mentioned during the 
campaign, it also is possible that the Trump 
Administration could take a different approach 
toward foreign investment from China or 
other countries that restrict U.S. investment 
opportunities. 

As discussed below, U.S. law and regulations 
generally afford the President broad discretion to 
take most of these types of robust actions, subject 
to required procedures and, in some cases, legal 
limitations. At the same time, however, President 
Trump also can utilize the prospect rather than 
the actuality of tougher actions – withdrawal 
from trade agreements, high tariffs, “tweets” of 
disapproval over corporate moves offshore, or 
the imposition of sanctions – as a tool to achieve 
negotiated solutions rather than rely on blunt 
legal instruments that can trigger retaliatory 
actions and resulting costs for American workers, 
businesses and consumers.      

While time will tell how the new Administration 
will proceed, the new team is already signaling 
that this type of deal-making approach may be 
used – i.e., that the prospect of selective 35% 
tariffs, for example, are more likely to be used 
as negotiating sticks if other countries or firms 
considering moving offshore are unwilling to 
bargain.

U.S. manufacturing and services firms, therefore, 
should carefully consider the potential effects 
of a more aggressive U.S. trade policy on their 
business operations at home and abroad, develop 
contingency plans as appropriate, and identify 
issues they would like to see addressed in any 
negotiations. Some of these U.S. government 
actions can be taken with little prior notice and 
could impact global supply chains, actual and 
potential offshore manufacturing operations, 
the right to provide services abroad and bid on 
government contracts, as well as other aspects of 
a company’s business operations.
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I. North American Free Trade Agreement

A signature element of President-elect Trump’s 
campaign is his promise to renegotiate, or failing 
that, withdraw from NAFTA, which he called the 
“worst trade agreement in history.” Generally, the 
President has the authority to take these actions. 

On the one hand, the President certainly can seek 
to negotiate amendments to NAFTA with Canada 
and Mexico if they are so willing, and submit a 
revised agreement to Congress for approval 
under so-called fast track (trade promotion) 
authority to facilitate an “up or down” vote on 
a revised agreement. Current fast track authority 
only pertains to agreements negotiated by June 
1, 2018, but this authority can be extended by 
Congress at the President’s request. 

On the other hand, should negotiations not 
succeed, NAFTA’s Article 2205 allows a party 
to withdraw six months after written notice to 
the other parties. Under applicable U.S. law, 
the President then would have the authority to 
proclaim increased duties on Mexican or Canadian 
imports subject to other trade agreements to 
which the United States and Mexico are parties. 
Since both countries are members of the World 
Trade Organization (WTO) and, therefore, are 
subject to its most favored nation treatment, the 
United States would likely be limited to imposing 
WTO-level duties. 

But other legal interpretations may be possible, 
and the matter is not entirely free from doubt. 
While there is a legal provision calling for a public 
hearing before the imposition of such duties, the 
President also has the authority to postpone such 
a hearing until after duties are imposed if he or 
she determines it to be in the public interest.

Not only tariff levels would be affected by a NAFTA 
withdrawal. For example, NAFTA’s special rules 
of origin would no longer apply in determining 
which products are subject to tariffs. Rather, the 
normal rules of origin under the WTO, or, in their 
absence, under U.S. law would apply. Also, U.S. 
firms potentially could be denied participation in 
Mexico’s or Canada’s procurement system. 

Accordingly, U.S. firms that have globalized 
supply chains or have manufacturing facilities in 

Mexico or Canada, which derived benefits from 
NAFTA, could potentially be adversely affected.

II. TPP and Bilateral Trade Agreements

Since the election, President-elect Trump has made 
it clear that on “day one” of his Presidency he will 
give notice of the U.S. withdrawal from the Trans-
Pacific Partnership with 12 Asian rim countries 
(which has yet to be approved by Congress) and 
will instead “negotiate fair, bilateral trade deals 
that bring jobs and industry back to American 
shores.”

Certainly, a Trump Administration can negotiate 
bilateral agreements that include various types 
of preferential treatment between the signatories. 
The United States has negotiated a number of 
bilateral agreements in the past with key trading 
partners, including free trade agreements where 
the parties eliminate substantially all trade 
restrictions. Such bilateral agreements with built 
in preferences do, however, raise tensions with 
the most-favored-nation (MFN) provisions of the 
WTO, which generally require parties to offer the 
benefits of such concessions (e.g., lower tariffs) 
to third parties that are WTO members unless the 
agreement qualifies for a WTO exemption (e.g., 
such as a free trade agreement). 

But the broad use of bilateral agreements that 
establish tariff and other preferences where WTO 
disciplines do exist, in addition to proving time-
intensive, would raise serious questions about the 
future of the international trading system. 

III. Cuba Sanctions

In recent years, the Obama Administration has 
partially lifted the U.S. Cuban Sanctions, issuing 
licenses and guidance that authorized specific 
types of travel, travel-related, trade and banking 
transactions. In numerous cases, U.S. and foreign 
firms have adjusted their business operations to 
take advantage of these liberalized rules. 

With the death of Fidel Castro, however, there 
is a renewed focus on the new Administration’s 
relationship with Cuba and in particular whether 
the Obama Administration’s partial lifting of 
sanctions will be reversed. 
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Simply put, under the International Economic 
Emergency Powers Act, President Trump will have 
the authority to issue a new Executive Order that 
would re-impose such sanctions without prior 
notice; under the law, such an action generally 
would not be judicially reviewable. The re-
imposition of sanctions also could be accomplished 
immediately, without an opportunity for notice and 
comment. While one assumes that a company’s 
actions prior to a new Executive Order would 
be grandfathered and, therefore, not subject to 
penalty, how this is handled and what transition 
rules would be implemented remain to be seen. 

The President-elect threatened to re-impose full 
Cuba sanctions late in the campaign after taking 
a more flexible position earlier. Since Castro’s 
death, President-elect Trump has posted on 
Twitter earlier this week his view that “[i]f Cuba 
is unwilling to make a better deal for the Cuban 
people, the Cuban-American people and the U.S. 
as a whole, I will terminate [the] deal.” Earlier, he 
had suggested during the campaign that he would 
reverse the lifting of sanctions unless Cuba agreed 
to “religious and political freedom for the Cuban 
people, and the freeing of political prisoners.”

Whether Cuba and the United States would be able 
to reach an understanding that would enhance 
democratization in Cuba is an open question. 
Some members of Congress and supporters of 
the President undoubtedly will press for internal 
Cuban reforms that are unlikely to be forthcoming, 
while the business community is likely to advocate 
a continuation of the current approach. 

In all events, at least some period of bilateral 
discussions are expected prior to any U.S. action 
on the existing sanctions. Nevertheless, U.S. firms 
in the travel, tourism and banking sectors, which 
may have changed their business operations 
in light of the recent partial lifting of sanctions, 
should develop appropriate contingency plans in 
case stronger sanctions are re-imposed. 

IV. Self-Initiated Trade Remedy Proceedings for 
Steel and Other Industries

To more aggressively pursue unfair trade 
practices, President Trump could, as he promised 

in the campaign, self-initiate antidumping, 
countervailing duty and section 201 escape clause 
proceedings against imports of select products 
from China and elsewhere, and upon finding of 
unfair trade practices, impose high duties, or 
in the case of section 201, various other types 
of remedies. Also, President Trump can invoke 
section 301 of the trade laws to commence 
proceedings against China (whether under the 
WTO or otherwise) for various unfair subsidies. 

In a globalized environment where domestic 
firms with foreign operations may be reluctant 
to bring antidumping and countervailing duty 
petitions (or may have difficulty meeting standing 
requirements), the Administration itself can bring 
these proceedings in order to impose duties in 
selective sectors – or to use these proceedings 
as a mechanism for seeking favorable settlement 
agreements. 

This robust approach to trade enforcement has 
been tried in the past, typically with mixed success. 
The Reagan Administration robustly used sections 
201 and 301 against a range of industries, and the 
Obama Administration has sought WTO relief 
against China with respect to various subsidies. 
In numerous cases, foreign governments have 
retaliated as well.

It is entirely possible that such proceedings 
could be brought in steel and other domestic 
manufacturing industries that have allegedly been 
injured by foreign competition. 

V. Punitive Actions Against Firms That Move 
Facilities Offshore: Policy by Tweet?

A more controversial area would be potential 
punitive actions, including the imposition of 
border taxes, on products from U.S. firms that 
move their facilities offshore.

A core area of the President-elect’s campaign 
was his advocacy against U.S. firms moving 
manufacturing operations overseas and the need 
to change U.S. tax and other laws to create a more 
favorable environment to retain these facilities 
and jobs at home.

The President-elect’s actions and statements 
during the transition signal that he may take a 
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more direct and engaged approach than past 
Presidents with respect to U.S. firms planning 
such offshore moves in the future. 

For one thing, his recent negotiation with Carrier’s 
parent Company, United Technologies, and its 
decision to keep one of Carrier’s Indiana facilities 
open (after receiving Indiana tax incentives and 
possibly other benefits) suggests a willingness 
to use the power of the Presidency to directly 
influence corporate decision making on offshoring. 
The combination of direct outreach to United 
Technologies, a major federal contractor, and the 
state tax incentives apparently caused Carrier to 
reverse direction (although the plant will have a 
lower level of employment than in the past and 
another domestic facility will still close). 

In a statement made yesterday while at the Carrier 
facility, the President-elect explicitly warned that 
businesses that decide to go abroad will pay a 
price through stiff tariffs on imports back to the 
United States.  “This is the way it’s going to be,” 
Mr. Trump said in an interview with The New 
York Times. “Corporate America is going to have 
to understand that we have to take care of our 
workers also.” He added that “I don’t want them 
moving out of the country without consequences.” 

The President-elect’s willingness to directly 
engage with, and threaten punitive actions 
against, U.S. firms that plan to move offshore 
– possibly by “tweet” – is largely uncharted 
territory. While other Presidents have engaged 
with private industry, it has rarely been done on 
this type of company-specific basis. Rather, it is 
usually accomplished through the setting of broad 
policies that incentivize private business conduct.

In any event, certainly, the President has the 
authority to engage directly with individual 
companies and to threaten punitive actions. 
Whether the President has specific authority 
to actually put punitive tariffs in place remains 
to be seen, however, and would depend on the 
particular type of action taken. 

It may be possible to do this, as discussed above, 
on a broader basis, in the context of self-initiated 
unfair trade proceedings, or the use of authorities 

under the International Economic Emergency 
Powers Act, which is the legal basis for most 
sanction regimes. But the President’s authority to 
impose duties on a particular company’s imports 
that has moved a facility offshore is uncertain at 
best. And, depending on the country involved, 
there may be limitations on Presidential authority 
to impose tariffs of this nature under the WTO or 
other agreements, such as NAFTA, to which the 
United States is a party.

Nevertheless, firms considering whether to move 
manufacturing facilities abroad now need to 
carefully evaluate the implications of this option 
for their overall business.  Will they be putting 
federal business at risk? What are the costs of 
adverse publicity  - possibly by “tweet”?            

VI. Foreign Investment: Possible Reciprocity and a 
Policy Tilt on China

While not directly addressed during the 
Presidential campaign, it is possible that the U.S. 
review of foreign acquisitions on national security 
grounds under the Exon-Florio law may become 
more restrictive, especially with respect to China, 
during a Trump Presidency. 

The U.S. Committee on Foreign Investment in the 
United States (CFIUS), which administers the law, 
already has taken a more robust view in recent 
cases involving China. As Chinese investments 
have substantially increased, CFIUS has stopped 
an increasing number of acquisitions of U.S. 
firms in sensitive sectors or located proximate to 
sensitive U.S. facilities.     

In this context, there is a real prospect that U.S.-
China relations will become more contentious 
in the early years of the Trump Administration; 
the President-elect campaigned on a platform 
of eliminating unfair Chinese trade practices 
(including currency manipulation), and it is 
reasonable to believe that these types of disputes 
will likely spill over into CFIUS and affect its 
deliberations. 

A recent report by the U.S.-China Economic and 
Security Review Commission recommends that 
the United States block all Chinese state-owned 
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companies from carrying out U.S. acquisitions. 
“There is an inherently high risk that whenever an 
SOE acquires or gains effective control of a U.S. 
company, it will use the technology, intelligence, 
and market power it gains in the service of the 
Chinese state to the detriment of U.S. national 
security,” the Commission Report declared. 

While the Trump Administration’s approach to 
CFIUS remains to be seen, it is possible that 
the Commission’s approach may resonate with 
it given its apparent attitudes on globalization 
generally and China in particular. In particular, 
under President Trump, there also may be more 
willingness to take investment reciprocity into 
account (i.e., how China treats U.S. investors) in 
making CFIUS determinations. While Congress 
declined to expand the criteria for CFIUS 
decisions to include economic security, the law’s 

“national security” standard nevertheless affords 
it considerable discretion in its judgments.

* * *

In sum, it remains to be seen whether and to what 
extent President Trump will follow through on the 
robust international trade positions he advocated 
during the campaign – and whether he will use the 
threat of agreement terminations or trade remedy 
actions to achieve new arrangements prior to 
resorting to unilateral tariffs or other sanctions.

Nevertheless, U.S. manufacturing firms with 
globalized supply chains or operations abroad and 
U.S. services firms whose interests are affected 
should review the potential actions and develop 
contingency plans as appropriate.

(Ref. http://www.jdsupra.com/legalnews/the-
trump-administration-s-26907/ dated 5.12.2016)

4) INDIA-UK EASE OF DOING BUSINESS CONFERENCE 
India-UK ease of doing Business Conference 

The India-UK Conference on Ease of Doing 
Business has been jointly inaugurated by 

Secretary, Department of Industrial Policy and 
Promotion, Ministry of Commerce & Industry, 
India, Shri Ramesh Abhishek and British High 
Commissioner Sir Dominic Asquith, on 8th 
December, 2016 in New Delhi. It will act as a 
springboard to propel the strategic bilateral 
partnership between the two countries to the next 
level.

The India and UK partnership on Ease of Doing 
Business is important because of the role that the 
business environment plays in encouraging trade, 
investment, innovation and economic growth. This 
conference, following the commitments made by 
UK Prime Minister Ms. Theresa May and Prime 
Minister Shri Narendra Modi last month, will 
provide a forum for experts from both countries to 
share best practice and to make the connections 
that will lead to further collaboration in the future.

During the UK Prime Ministers visit to India last 
month, both Prime Minister Shri Narendra Modi 
and Prime Minister Ms. Theresa May witnessed 
the exchange of a Memorandum of Understanding 

on the Ease of Doing Business, which set out how 
the UK and India would work together to share 
expertise and best practice.

This conference is the next step in this process, 
bringing together officials from state and central 
Government in India with UK experts. The 
discussion will cover areas including regulatory 
reform, inspection reform, tax administration, 
trade facilitation, electricity provision, insolvency, 
land registry and standards.

The conference will be the most ambitious outreach 
yet undertaken on the Ease of Doing Business. 
It will showcase Indias focus on simplifying its 
business ecosystem and making it a preferred 
business destination, as well as the work that the 
UK government is doing to share the key features 
of its globally renowned business ecosystem and 
practices. Representatives from various Indian 
State Governments will also highlight their 
business reform action plan, implementation 
strategy, and lessons & leanings.

(Ref. http://www.business-standard.com/article/
government-press-release/india-uk-ease-of-
doing-business-conference-116120800483_1.html 
dated 8th December-2017)
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5) CABINET APPROVES MOU BETWEEN INDIA AND UNITED KINGDOM 
(UK) TO SUPPORT EASE OF DOING BUSINESS IN INDIA

Press Information Bureau:  December 08, 2016

New Delhi: The Union Cabinet chaired by the 
Prime Minister Shri Narendra Modi has given 

its ex-post facto approval to the MoU between 
India and United Kingdom (UK) to support Ease 
of Doing Business in India. The MoU was signed 
earlier this month.

The MoU shall enable exchange of officials 
from both the Governments to facilitate sharing 
of best practises, offering technical assistance 
and enhanced implementation of reforms. The 
collaboration shall also cover State Governments 
in its ambit. The UK government has shown 
interest to offer expertise in the following areas:

a) Support to small businesses and start ups

b) Starting business and registration

c) Paying taxes and tax administration

d) Insolvency

e) Construction permits

f) Getting electricity

g) Risk based framework for inspection and 
regulatory regimes

h) Trading across the borders

i) Competition economics

j) Getting credit

k) Drafting of laws and regulations

I) Reducing stock and flow of regulation

l) Impact assessment of regulations

Currently, India is ranked 130th out of 190 
economies (as per Doing Business Report, 2017). 
The UK Government has achieved phenomenal 
improvement in Ease of Doing Business (EoDB) 
rankings in recent years. The beneficiaries include 
the officials from Central Government Ministries 
/ Departments and State Governments through 
sharing of best practises, capacity building etc. 
Each side shall bear the cost of travel and logistics 
for its officials as well as for co-hosting trainings/ 
seminar/conferences.

The MoU shall facilitate various agencies of the 
UK government to offer professional courses on 
better regulation drafting for officials, capacity-
building of frontline inspectors, sharing of best 
practises, etc. The collaboration is expected to 
expedite adoption of innovative practises by the 
Government of India, State Governments and 
their agencies leading to easing of regulatory 
environment in the country and fostering of 
conducive business climate in India.

(Ref. http://www.ibef.org/news/cabinet-
a p p r o v e s - m o u - b e t w e e n - i n d i a - a n d - u n i t e d -
kingdom-uk-to-support-ease-of-doing-business-
i n - i n d i a ? u t m _ s o u r c e = p h p l i s t 5 7 8 & u t m _
medium=email&utm_content=HTML&utm_camp ai
gn=India+News+Alert%25253A+Cabinet+approves+
MoU+between+India+and+United+Kingdom+to+su
pport+Ease+of+Doing+Business+in+India%25253B
+PSLV-C36+successfully+launches+RESOURCESAT-
2A+Remote+Sensing+Satellite dated 8th 
December-2016) 

6) SURPRISE SURGE IN FOREIGN TRADE
China’s foreign trade surged in yuan terms in 
November, indicating stronger external and 
domestic demand, at least in the short term, 
according to data released by the General 
Administration of Customs yesterday.

Yuan-denominated exports rose 5.9 percent year 
on year in November, compared to the decline of 
1 percent that the market had been expecting.

Imports continued to pick up by jumping 13 percent 
year on year, again exceeding expectations, this 
time for a 5.6 percent increase.

The nation’s trading value totaled 2.35 trillion yuan 
($340 billion) last month with its trade surplus 
narrowing to 298 billion yuan, the data showed.
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In US dollar terms, exports broke a seven-month 
losing streak to edge up 0.1 percent while imports 
rose 6.7 percent, the most in over two years.

“November trade data surprised the market on 
the upside,” said HSBC economist Li Jing.

“The improvement in exports is mainly driven by 
better shipments to developed markets such as 
the EU and the US,” Li said. “November import 
growth rose as ordinary imports picked up 
significantly. Imports of commodities continued 
to improve in both value and volume terms, 
signaling accelerating industrial and construction 
activity.”

The Customs data showed exports to the European 
Union, China’s largest trading partner, were up 8.1 
percent year on year last month.

Over the same period, shipments to the United 
States rose 5.6 percent and those to Japan were 
up 3.3 percent.

Li said the data pointed to a modest recovery 
in both external and domestic demand, but 
the outlook remains more uncertain given the 
potential of a more protectionist US trade policy.

The cheaper yuan in November was also 
considered a driver for exports, Li said.

The yuan weakened 1.66 percent against the US 
dollar, widening from a 1.53 percent devaluation 
in October.

In a note, economists with the Australia and New 
Zealand Banking Group said that while rising 
imports signaled an improved domestic economy, 
the narrowing trade surplus was leading to a 
decrease in foreign exchange inflow, adding 
pressure to the country’s ability to balance capital 
flow under yuan devaluation.

The trade data added signs of economic stability 
in China as earlier official data showed that 
November’s official manufacturing Purchasing 
Managers’ Index, an indicator of manufacturing 
activity, reached a two-year high of 51.7 points.

The expansion in the services industry also 
accelerated in November, rising at its quickest 
pace since June 2014 with the PMI for the sector 
rising to 54.7 last month.

The Customs said yesterday that an index 
predicting future trade growth prospects began 
to rise again in November, climbing by 1.3 points 
from the previous month, indicating an improving 
export outlook for early next year.

Exports have dragged on economic growth this 
year as global demand remained sluggish, forcing 
policy-makers to rely on higher government 
spending and record bank lending to boost 
activity.

(Ref. http://www.ecns.cn/business /2016/12-09/ 
237058.shtml dated 09.12.2016)

7) NETHERLANDS AMBASSADOR ALPHONSUS STOELINGA WANTS 
INDIA, EU MEET FOR FTA 

NEW DELHI: India and the European Union 
should meet at the political level at the 

shortest notice to resume negotiations for 
India-EU Free Trade Agreement that would also 

safeguard investments from both 
sides, said Netherlands Ambassador 
to India Alphonsus Stoelinga. 

Following Delhi’s decision to terminate 
the India-Dutch bilateral investment 
protection treaty on November 30, 
current Dutch investments in India 
and vice versa will be protected for 
a 15-year period under the old treaty, 

according to the Ambassador.  “The Netherlands 
is the fourth largest investor in India, and India is 
the fifth largest investor in the Netherlands. The 

“We had urged the Indian 
government to give a window of six 
months after November 30, but that 
was not agreed to. We hope that 
the political leadership here and 
in the EU now expedite the Indo-
EU FTA which will offer protection 
to European investments in India 
and vice-versa,” said Alphonsus 
Stoelinga, Netherlands Ambassador 
to India.
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Indian government has decided unilaterally to 
terminate bilateral investment protection treaties 
with all European nations. The Indo-Dutch bilateral 
investment treaty ended on November 30 and 
Holland became the first country whose treaty 
was terminated,” Stoelinga told ET in an exclusive 
interaction, days after the expiry of the pact. 

The envoy pointed out that existing Dutch as well 
as Indian investments currently have 15 years 
protection in each other’s country after November 
30. However, no new investments from either 
side to each other’s country will now have any 
protection, he noted. 

“We had urged the Indian government to give 
a window of six months after November 30, but 
that was not agreed to. We hope that the political 
leadership here and in the EU now expedite 
the Indo-EU FTA which will offer protection to 
European investments in India and vice-versa,” 
said Stoelinga. 

Delhi’s decision is not the right signal, especially 
when India is pitching for the Make in India 

initiative and ease of doing business, senior Dutch 
government officials told ET.

“While some progress has been made during the 
past two years in the ease of doing business in 
India and states are offering more incentives to 
foreign investors, we are hoping for additional 
reforms now that India is the brightest spot in the 
economy globally,” said the senior diplomat. The 
total investment from Netherlands between April 
and September 2016 is $1,615 million, according 
to DIPP. 

India has announced that in general it wishes to 
adjust some bilateral tax treaties as well. This has 
been done with regard to Singapore, Cyprus and 
Mauritius. The tax treaty with the Netherlands is 
different in the sense that the Netherlands does 
not allow double non-taxation of capital gains. 

(Ref. http://economictimes.indiatimes.com/news/
economy/foreign-trade/netherlands-ambassador-
alphonsus-stoelinga-wants-india-eu-meet-for-fta/
articleshow/55944222.cms dated 12.12.2016)

8) INDIA-INDONESIA TRADE TO REACH USD 50 BILLION: EXPERTS 

NEW DELHI: The volume of annual bilateral 
trade between India and Indonesia is set to 

touch a whopping USD 50 billion in next nine 
years from the present USD 9 billion, as per a 
vision document prepared by an Eminent Persons 
Group tasked to identify areas for deeper two-way 
engagement. 

Observing that the two fast growing economies 
were blessed with an “epic legacy of cooperation”, 
it said it was high time for India and Indonesia to 
elevate their relations to a New Comprehensive 
Strategic Partnership. 

“By 2025, India-Indonesia bilateral economic 
cooperation shall blossom to reach a bilateral 
trade volume of USD 50 billion and two-way 
investment of USD 50 billion,” as per the Vision 
Document. 

In the talks yesterday between Prime Minister 
Narendra Modi and Indonesian President Joko 

Widodo, the findings of the Eminent Persons 
Group, comprising experts from both sides, were 
discussed. 

Referring to maritime security cooperation, the 
group said the partnership will contribute to 
strategic stability in the Indian Ocean and called 
for closer security and defense relations including 
counter-terrorism collaboration. 

It said India and Indonesia will develop convergent 
maritime interests, and will intensify their 
maritime linkages by developing the necessary 
infrastructure and connectivity. 

The document said the partnership will contribute 
to strategic stability in the Indian Ocean and India 
and Indonesia, as the largest Indian Ocean rim 
countries, will work closely to prevent potential 
conflict and rivalry. 

“India and Indonesia shall have ever closer 
security and defense relations, marked by close 
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military-to-military relations, counter-terrorism 
collaboration, naval cooperation including 
combined maritime patrols, regular exchanges 
and joint exercises, intelligence sharing, and joint 
production of defense equipment and systems,” it 
said. 

Calling for deeper defence and security 
cooperation, particularly in maritime sphere, it 
said Indonesia too had been affected by China’s 
maritime incusions into its waters off Natuna 
Islands. 

The group said the India-Indonesia partnership 
must be robust, forward looking and multi-
sectoral and that it must carry significant impact, 

9) INDIA-CHINA TRADE TO TOUCH $65 BILLION IN 2016 

both bilaterally and in the context of regional 
order, commensurate with the strategic weight of 
both the nations. 

“By 2025, the partnership shall contribute to a 
more durable Asian order, marked by peaceful 
relations among the major powers, win-win 
cooperation involving all the countries in the 
region, open regionalism, resolution and/or 
reduction of conflicts, and the prevalence of 
strategic trust,” it said. 

(Ref. http://economictimes.indiatimes.com/
news/economy/foreign-trade/india-indonesia-
t r a d e - t o - r e a ch - u s d - 5 0 - b i l l i o n - e x p e r t s /
articleshow/55965387.cms dated 13.12.2016) 

MUMBAI: Bilateral trade between Asian giants 
India and China will touch $65 bn for the year 

ending December 2016, a Chinese diplomat said 
here on Tuesday. 

“The bilateral trade between the two nations 
stood at $52.14 bn from January-September 2016 
and is expected to cross $65bn by the year-end, 
according to official figures,” said Wang Shicai, 
Commercial Counsellor at the Chinese Consulate 
here. 

Speaking at the inauguration of the three-day long 
4th China Homelife Fair and China Machinex Fair 
2016 twin exhibitions, organised in partnership 
with Confederation of Indian Industry at NSE 
Grounds, Goregaon, Wang said that mutual 
cooperation between the two countries has 
resulted in a win-win situation for both and would 
help increase profitability in the coming years. 

He said the key sectors China focused in India 
during the year were financial, infrastructure, 
electronics and IT, besides many others. 

Co-chairman of CII Task Force on Ease of Doing 
Business and CMD Chemtrols Industries Ltd K. 
Nandakumar said India is at the same position 
where China was 10 years ago and hence there 
is a huge potential here considering its present 
demographics. 

“Indian exports are expected to reach $30 bn in 
next ten years and we have welcomed Chinese 
companies participation across sectors. Due to 
urbanisation, the electronics sector could take 
over the oil sector in the next five years,” he said. 

Meorient International Exhibition Co Ltd Chairman 
Pan Jianjun said the ongoing trade show has 
attracted visitors not only from India but also 
neighbouring Asian countries. 

“The two exhibitions witnessed remarkable 
success in the past three editions with over 15,000 
business visitors last year, this year it will cross 
over 20,000,” he said. 

Present at the inauguration was Ministry of 
Commerce officer Ajay Shankar, Wenzhou 
Commercial Bureau director Chen Xiang Dong, 
Mumbai Mayor Snehal Ambekar and other 
dignitaries. 

As many as 523 companies are taking part in the 
China Machinex and 136 are displaying products 
in the China HomeLife expo ranging from 
appliances to furniture, textiles-garments, kitchen 
and bathroom, garden and leisure, lightings and 
gifting. 

(Ref. http://economictimes.indiatimes.com/news/
economy/foreign-trade/india-china-trade-to-
touch-65-billion-in-2016/articleshow/55963959.
cms dated 13.12.2016) 
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10) DONALD TRUMP’S VOW TO END TPP AFFECTS INDIA’S TRADE TALKS 

NEW DELHI: The impact of US president-elect 
Donald Trump’s announcement to withdraw 

from the Trans-Pacific Partnership (TPP) after 
assuming office in January is being felt in India’s 
trade pact talks with 15 other countries under the 
Regional Comprehensive Economic Partnership 
(RCEP). 

The members common to the two agreements 
(TPP and RCEP), especially developed countries 
such as Australia, Japan and New Zealand, want 
talks at the RCEP trade bloc to move ahead full 
steam, indicating the need to stitch together 
more agreements before the US, under a Trump 
administration, pulls out of TPP. 

“There were discussions on TPP and some common 
countries want RCEP to move forward. The 
developed countries say that it is an opportunity 
to fast track the talks,” said an official aware of the 
development on condition of anonymity. 

The point was raised in the just concluded round 
of RCEP talks in Indonesia, the first to take place 
after Trump’s vowed to pull out of TPP last month. 

On November 22, Trump said: “On trade, I am 
going to issue a notification of intent to withdraw 
from TPP, a potential disaster for our country. 
Instead, we will negotiate fair, bilateral trade deals 
that bring jobs and industry back on to American 
shores.” 

The other countries, according to the official 
quoted above, haven’t opposed the RCEP’s 
pace but are waiting for Trump to make a clear 
statement on the fate of TPP. Trump is scheduled 
to take over as US president from Barack Obama 
on 20 January 2017 

RCEP is a proposed free trade agreement between 
10 Asean countries besides China, Japan, South 
Korea, Australia, New Zealand and India. 

It aims to cover goods, services, investment, 
competition, economic and technical cooperation, 
dispute settlement and intellectual property rights. 

“These are external countries with heavy 
dependence on exports and would certainly show 
interest in the RCEP. They have a strong export 
base which helps in their GDP growth,” said TS 
Vishwanath, principal advisor of APJ-SLG Law 
Offices. 

However, experts feel that with TPP unlikely to 
move as expected, developed countries have 
pinned their hopes on RCEP for some preferential 
treatment and trade concessions. “With Trump’s 
statements on trade, an anti-trade sentiment was 
engulfing everyone. 

These countries now want to send the message 
that trade is still important and mega agreements 
are the new norm, instead of bilateral free trade 
pacts,” said a Delhi-based expert on trade, who 
did not want to be named. 

The RCEP grouping comprises of over 45% of the 
world’s population, with a combined GDP of about 
$21 trillion. 

(Ref. http://economictimes.indiatimes.com/
news/economy/foreign-trade/donald-trumps-
vow-to-end-tpp-affects-indias-trade-talks/
articleshow/55969208.cms dated 13.12.2016)
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11) CEFIC SAYS EU CHEMICAL SALES DECLINED  
4% IN FIRST NINE MONTHS

Cefic says that the chemical business climate 
in the European Union is showing no clear 

dynamics, with its assessment of the current 
situation and prospects for the coming months 
moving in opposite directions. Production growth 
is stagnant for the EU chemical sector, with strong 
asymmetry across segments: production of 
polymers “grew significantly,” and petrochemicals 
are “showing signs of stabilization,” according to 
Cefic. Overall sales decreased by 4.1% year over 
year (YOY) during the period January through 
September, with domestic sales showing a decline 
of 5.1% YOY. Flat output and declining prices have 
negatively impacted sales for at least three years, 
Cefic says.

EU exports of chemicals were worth €96.9 billion 
($102.6 billion) during the period January–August, 
a decrease of 1.8% YOY. The top 10 EU partners 
account for 80% of extra-EU chemicals exports, 
Cefic says. Imports of chemicals to the European 
Union were worth €66.8 billion during the first 
eight months of this year, down 2.9% YOY.  The top 
10 EU partners account for 85% of EU chemical 
imports. Chemical imports from the non-EU area 
dropped by €2.02 billion, with the largest decline in 

occurring in petrochemicals and basic inorganics 
mainly from Russia.

The European Union had a net trade surplus 
of €30.1 billion in chemicals during first eight 
months of this year. The EU chemicals sector still 
shows a trade deficit with South Korea, India, and 
Japan. The EU chemical trade surplus rose to €223 
million through August 2016. The rest of Europe 
contributed largely to this surplus, whereas the 
EU’s chemical trade surplus with the United States 
“registered a severe drop.”

Capacity utilization was 81.9% in the third 
quarter of 2016, an increase of 0.6% YOY. This 
level, slightly above the long-term average, 
nevertheless remains 3.2 percentage points below 
the post-crisis peak recorded in the first quarter of 
2011. Employment in the EU chemical sector has 
stabilized, but is still far below pre-crisis levels. A 
total of 1.17 million people were directly working 
in the EU chemical industry during the second 
quarter of 2016

(Ref. http://www.chemweek.com/home/top_
stories/Cefic-says-EU-chemical-sales-declined-4-
percent-in-first-nine-months_84202.html dated 
13.12.2016)

12) SERVICE EXPORT FROM INDIA SCHEME

The Government has introduced the Service 
Exports from India Scheme (SEIS) w.e.f. 

01.04.2015 under the Foreign Trade Policy (FTP), 
2015-20 replacing the earlier scheme ‘Served 
from India Scheme under the FTP, 2009-15. Under 
SEIS, the service providers of notified services are 
incentivized in the form of Duty Credit Scrips at 
the rate of 3 or 5% on their net foreign exchange 
earnings. These SEIS scrips are transferrable 
and can also be used for payment of a number 
of Central duties/taxes including the basic  
customs duty.

Apart from services, there is also a scheme for 
incentivizing export of merchandise/goods. The 
Merchandise Exports from India Scheme (MEIS) in 
the Foreign Trade Policy (FTP) 2015-20 operating 

since April 1, 2015 rewards export of merchandise 
which are produced/manufactured in India 
through Duty Credit Scrips which are transferable 
and can be used to pay Central duties/taxes 
including customs duties.

SEIS and MEIS schemes are designed to make 
our exports (both services & goods) globally 
competitive.

This information was given by the Commerce and 
Industry Minister Smt. Nirmala Sitharaman in a 
written reply in Lok Sabha.

(Ref. http://www.business-standard.com/article/
government-press-release/service-export-
from-india-scheme-116121400684_1.html dated 
14.12.2016)
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13) INDIA CHEMICAL MAKERS TURN TO EXPORTS AMID DOMESTIC 
CASH CRUNCH

SINGAPORE (ICIS)--India’s chemical and 
polymer producers are under pressure to 

tap the export markets as domestic buyers are 
grappling with a cash crunch that hit the country 
in early November, consultancy firm Wood 
Mackenzie said on Thursday.

“Producers are under immense pressure and are 
finding new ways to move excess inventories … 
India’s export volume is likely to increase multi-
fold from November 2016 to January 2017,” Wood 
Mackenzie senior research analyst Ashish Chitalia 
said in a note.

India’s domestic trades of petrochemicals has 
markedly slowed down following the government’s 
decision to demonetize high-denomination rupee 
(Rp) notes effective 9 November.

The move was meant to crack down on black 
money, or illegally derived income.

But removing the Rs500 and Rs1,000 notes – 
which account for more than 80% of India’s money 
in circulation – caused chaos across markets in the 
cash-driven economy.

“Several producers are exporting chemicals due 
to lack of domestic demand, and running out of 
storage/warehouses space.”

Polymers such as polyethylene (PE), polypropylene 
(PP) and polyvinyl chloride (PVC) – which are used 
in fast-moving consumer goods sector (FMCGs) 
– “are likely to be impacted hardest at the onset 
but will find normalcy soon, as cash required 
for related transactions are relatively small,” 
according to Wood Mackenzie.

“A sudden increase in exports of Indian 
polyethylene into Chinese, Vietnamese and other 
South Asian markets is underway,” Chitalia said.

Wood Mackenzie cited that Indian linear low 
density PE (LLDPE) and high density PE (HDPE) 
were being offered at “attractive prices” compared 
with products from other Asian countries.

“Our polyethylene supply demand balance calls 
for additional excess production in India once RIL 
[Reliance Industries Ltd] and OPAL [ONGC Petro 
additions Ltd) start up their cracker investments in 
Q1 2017,” the analyst said.

The cash crunch would hit India’s automotive 
and real estate markets hard, according to Wood 
Mackenzie.

“Even if everything goes according to plan and 
there is sufficient cash available by the end of 
2016, we expect impact of demonetisation to be 
a slowdown for a few quarters, at least,” Chitalia 
said.

“Our expectations of the speed of return to 
normalcy are highly dependent upon the release 
of more cash into the market. As a solution to the 
crisis, more cash will be speedier than waiting for 
conversion of business-to-business processes to 
digital transactions,” the Wood Mackenzie analyst 
said.

(Ref. http://www.icis.com/resources/
news/2016/12/15/10062981/india-chemical-
makers-turn-to-exports-amid-domestic-cash-
crunch/ dated 15.12.2016)
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14) INDIAN EXPORTS AT $20 BN IN NOVEMBER GROW  
2.3% OVER LAST YEAR

New Delhi: Exports of engineering products 
rose by 14.10 per cent, petroleum by 5.73 cent 

and chemicals by 8.3 percent compared to the 
same month last year, according to official data 
released on Thursday.

Imports too increased by 10.44 per cent to USD 33 
billion, leaving a trade deficit of USD 13 billion in 
November.

The country’s merchandise exports during April-
November period of the current fiscal too recorded 
a growth of 0.10 per cent to USD 174.92 billion.

Imports, however, contracted by 8.44 per cent to 
USD 241.1 billion, leaving a trade deficit of USD 
66.17 billion.

Gold imports during the month increased by 23.24 
per cent to USD 4.36 billion.

Oil imports in November grew by 5.89 per cent to 
USD 6.83 billion. Non-oil imports rose by 11.7 per 
cent to USD 26.18 billion.

Since December 2014, exports fell for 18 
consecutive months till May 2016 due to weak 
global demand and slide in oil prices. Shipments 
witnessed growth only in June this year but 
again slipped in July and August. Exports started 
recording positive growth from September.

(Ref. http://www.news18.com/news/business/
indian-exports-at-20-bn-in-november-grow-2-3-
over-last-year-1323501.html dated 15.12.2016)

15) SPECIALTY CHEMICALS MARKET GLOBALLY TO REGISTER HIGHEST 
GROWTH BY 2021

Specialty chemical industry is one of the 
innovative, entrepreneurial, and consumer-

driven industries. These specialty chemicals 
comprise low-volume, high-value chemicals with 
specific applications and constitute a significant 
part of the Indian chemical industry.

Specialty chemicals are high value-added 
products that are used as catalysts, intervenes, 
constituents, protectants, or preservatives in 
various products and applications. Specialty 
chemicals are sometimes referred to as 
“performance” chemicals, or “effect” chemicals, 
or “formulation” chemicals. Specialty chemicals 
are chemicals that are used in low quantities 
(not in bulk) and are targeted towards specific 
end-use applications. The physical and chemical 
characteristics of these chemicals influence the 
performance of end products.

Specialty chemicals are broadly segmented into 
agrichemicals such as insecticides, herbicides, 
and fungicides; adhesives; food additives such 
as salt, sugar, and vinegar; cleaning materials; 

cosmetic additives; construction chemicals; 
elastomers; flavors; industrial gases; polymers; 
surfactants (emulsifiers, foaming agents and 
dispersants); textile auxiliaries; and lubricants. 
The abovementioned types can be further sub-
segmented on the basis of technology, function, 
applications, type, and plastic type. Specialty 
chemicals can be sub-segmented based on end-
user industries. The major end-users of specialty 
chemicals are the automobile, food, aerospace, 
cosmetics, manufacturing, agriculture, and textile 
industries.

Growing need for these chemicals in the end-
user industries due to their physical and chemical 
characteristics positively impacts the global market 
growth. Rising population, decreasing arable 
land, increasing the need for improvement in crop 
yields, and growing construction sector are some 
of the factors influencing the growth of specialty 
chemicals such as pesticides, Specialty coatings 
and surfactants, and construction chemicals. 
Moreover, these chemicals are increasingly used 
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in water treatments. The introduction of more 
sophisticated water treatment technologies such as 
ion-exchange includes use of specialty chemicals 
in industrial water treatment. In addition, rising 
R&D activities for the development of innovative 
products to meet environmental regulations will 
offer ample opportunities for the growth of global 
specialty chemicals market.

Asia Pacific leads the global specialty chemicals 
market is forecasted to witness the highest growth 
in the near future. Increasing demand in the 
major end-user industries including construction, 
automotive, agriculture, packaging, textiles, 
personal care, and electronics along with rising 
infrastructure investments; and development 
of environment-friendly products offer ample 
revenue generation opportunities to the 
manufacturers of specialty chemicals. Increasing 
industrial activities in developing countries such 
as India and China will increase the demand for 
specialty chemicals in these countries.

On the other hand, few government regulations 
on the utilization of certain chemicals in food 
processing industry and other manufacturing 
industries may hinder the growth of global 
specialty chemicals market.

Key players in the global specialty chemicals market 
include Albemarle Corporation, Akzo Nobel N.V., 

Ashland, BASF SE, Clariant AG, Evonik Industries, 
and E.I. du Pont de Nemours and Company. Other 
major players dominating the market with their 
products and services are Eastman Chemical 
Company, Huntsman Corporation, INEOS Group, 
and The Dow Chemical Company.

Specialty Chemicals Market: Regional Segment 
Analysis

• North America

• U.S.

• Europe

• UK

• France

• Germany

• Asia Pacific

• China

• Japan

• India

• Latin America

• Brazil

• Middle East & Africa

(Ref. http://patriarc.com/2016/12/16/specialty-
chemicals-market-globally-to-register-highest-
growth-by-2021/129378 dated 16.12.2016)

16) INDIA AWAITS DATES FROM EU TO NEGOTIATE FTA, BILATERAL 
INVESTMENT TREATY: SITHARAMAN

(Commerce and Industry Minister Nirmala Sitharaman said 

that the ministry has repeatedly asked for dates for negotiations 

with the European Union.)

India is waiting for dates from European Union 
to negotiate the long pending Free Trade 

Agreement as well as a fresh Bilateral Investment 
Treaty, Commerce and Industry Minister Nirmala 
Sitharaman said on Saturday.

“I am waiting for dates to talk about both (FTA 
and BIT),” she said at a function in New Delhi 
organised by industry body Ficci. The proposed 
Broad based Trade and Investment Agreement 
(BTIA) or FTA has been pending for long. “We 
have repeatedly asked for dates for negotiations 
with the EU... This FTA has gone through several 
stages,” the minister said. She indicated that the 
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delay in resuming talks could be because EU is 
now looking more at getting the investment treaty 
“quickly done”. The European Commission (EC) 
had raised concerns over negotiations for a fresh 
Bilateral Investment Treaty (BIT).

Sitharaman said the government has come out 
with the revised model text for BIT and all existing 
investment protection agreements will be null and 
void from March 31, “so we want countries to do 
that”. Launched in June 2007, BITA negotiations 
have seen many hurdles with both sides having 
major differences on crucial issues like intellectual 
property rights, duty cuts in automobile as well 
as spirits and a liberal visa regime. On other FTAs 
which India is negotiating, Sitharaman sought 
feedback from industry chambers on those and 
ways to increase share of India in the global trade 
to 3.5% by 2020 from about 2% currently.

She also expressed concerns about the increasing 
protectionism in the world. “There is very high 
degree of protectionism across the globe,” she 
said adding India is opening up but in a calibrated 
manner. Talking about quality and standards 
of products, she said Indian industry needs to 
increase standards and its compliance to boost its 
competitiveness in the world market. Sitharaman 
further said that the Commerce Ministry will soon 
call the meeting of Board of Trade to discuss 
issues related to exports. Exports rose for the 
third straight month in November, recording a 
growth of 2.29%, though the trade deficit shot up 
to about two-year high of $13 billion mainly due to 
increase in gold imports.

(Ref. http://www.dnaindia.com/money/report-
india-awaits-dates-from-eu-to-negotiate-fta-
bilateral-investment-treaty-sitharaman-2283891 
dated 17.12.2016)

17)  NIRMALA SITHARAMAN HOPEFUL OF POSITIVE EXPORT GROWTH 
NEXT YEAR

NEW DELHI: The lacklustre show of exports from 
the country for almost past two years is no 

deterrent for the government, which is confident 
that it will see a “positive and solid difference” in 
2017. 

“I look at the new year which is going to definitely 
see positive and solid difference in exports 

compared to the previous years when we have 
been really very slow. I hope newer market 
should emerge,” commerce and industry minister 
Nirmala Sitharaman told PTI. 

The minister’s optimism came against the 
backdrop of a positive growth recorded by the 
exports in the last three months. 

Since December 2014, exports fell for 18 straight 
months till May 2016 due to subdued global 
demand and slide in oil prices. Shipments started 
witnessing growth only in June this year, but again 
entered the negative zone in July and August. In 
September, October and November, it registered 
growth though. 

According to the commerce ministry’s latest data, 
exports in November grew 2.29% to $20 billion. 
Exporters, too, expressed optimism for shipments 
in the new year. Federation of Indian Export 
Organisations (FIEO) said that out of the 30 key 
product groups, close to 20 are exhibiting positive 
trends in the past couple of months. 

(The drop in crude oil prices had 
resulted in consequent decline in 
prices as well as export realisations 
for petroleum products.)
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“If such a trend continues, we can achieve $280 
billion or even more in exports in the current 
fiscal,” FIEO president SC Ralhan said. There is a 
word of caution. He felt that poor demand pickup, 
slump in commodities prices, currency war may 
become more prominent in posing a greater 
challenge to exports in 2017. 

To be sure, improvement in outbound shipments 
will depend largely on demand revival in global 
markets. Experts say the uncertain global 
economic recovery may pose challenge to the 
country’s export sector. The major markets for 
Indian exporters — the US and Europe — are yet 
to show strong signs of demand revival. 

The two regions account for over 30% of the 
shipments. “Global economy is not going to grow. 
The world market is nervous,” said Biswajit Dhar, 
professor at the Jawaharlal Nehru University, 
adding that demonetisation will also impact 
exporters, particularly from the MSME sector. 

This sector contributes about 45% to India’s total 
exports. 

“Exports are expected to remain in depression for 
the first half of this fiscal. The government would 
have to extend support to boost exports,” he said. 

Labour-intensive sectors, including of handicrafts, 
have already flagged their concerns related to 
the impact of currency withdrawal. Ease of doing 
business too is another key parameter for higher 
export numbers. 

Though the government has taken steps to 
improve that by reducing the number of documents 
required for import and export of goods, more 
is required. According to the multilateral body, 
global trade growth should hit 3.6% in 2017, but 
the figure is still below the average 5% since 1990. 

The main reasons for the decline are fall in global 
demand and commodity prices, impacting terms 
of trade for exporters. The drop in crude oil prices 
had resulted in consequent decline in prices as 
well as export realisations for petroleum products. 
These are major product items of exports for India. 

(Ref. http://economictimes.indiatimes.
com/news/economy/nirmala-s i tharaman-
hopeful-of-positive-export-growth-next-year/
articleshow/56054399.cms dated 19.12.2016) 
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The WTO’s Trade Facilitation Agreement in 
Goods ratified 1st BRICS Trade Fair organised 

in India from October 12-14, 2016

Vision and Mission

The long-term vision of the Department is to make 
India a major player in the world trade by 2020 and 
assume a role of leadership in the international 
trade organizations commensurate with India’s 
growing importance. DOC’s goal is to increase 
India’s exports of merchandise and services from 
the present level of 465.9 billion USD (2013-14) 
to approximately 900 billion USD by 2019-20 and 
raise India’s share in world exports from present 
2% to 3.5%.

Strategic Initiatives and Priorities

• Diversification of export product basket

• Diversification into non-traditional markets 
and conclusion of ongoing FTA negotiations 
and initiating new FTAs

• Strengthening export related infrastructure

• Enhancing credit flows for exports at lower 
cost

• Reducing Transaction Costs

• Diversification of Services exports

• Building up a Brand Image of India

• Support to Plantation Sector

• Protection to sensitive domestic industries

Improved export performance

• After negative growth for 18 successive 
months since December 2014, export 
recorded positive growth in June 2016.

• September, October and November 2016 saw 
positive growth in exports. Export from April 
to November 2016 is valued at US $ 174.9 
billion against US $ 174.7 billion recorded in 
the corresponding period of 2015.

• With falling international crude prices and 
import of gold recording a significant decline, 
trade deficit had been in single digits for all 
successive months starting from January 
2016.

18) MAJOR INITIATIVES AND ACCOMPLISHMENTS OF DEPARTMENT OF 
COMMERCE (DOC)-2016

Major Initiatives and Accomplishments of Department of Commerce(DOC)-2016 

Exports record a positive growth Government E-Marketplace (GeM)  launched in August,  
2016 and becomes fully functional by October, 2016.

Government E-Marketplace (GeM) – was launched 
in August, 2016 and became   fully      functional by 
October, 2016.Presently more than 4000 products 
in 86 categories and hiring of transport service 
are available on GeM POC portal. More than 

1600 product sellers and service providers and 
about 1500 Government officials are currently 
are registered on GeM. Transactions for more 
than Rs45 Crore have already been processed 
on GeM. Purchases done through GeM so far, 
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have indicated a reduction in prices to the tune 
of 10-20%, and in some cases even upto 56%. 
GeM is a tool to promote Maximum Governance 
Minimum Government, Make in India, Ease of 
Doing Business and Digital India. By providing 
timely payment to vendors GeM not only ensures 
competitive rates but also encourages small 
business units/individuals to do business with 
government organizations.

Trade Facilitation Agreement

• The WTO’s Trade Facilitation Agreement 
represents an important milestone by creating 
an international framework for reducing 
trade costs. The Trade Facilitation Agreement 
(TFA) contains provisions for expediting the 
movement, release and clearance of goods, 
including goods in transit. It also sets out 
measures for effective co-operation between 
customs and other appropriate authorities 
on trade facilitation and customs compliance 
issues. These objectives are in consonance 
with India’s “Ease of Doing Business” 
initiative. 

• As part of Special & Differential Treatment, 
Developing Countries and least Developed 
Countries (LDCs) has to categorise all 
the provisions under Category “A”, “B” or 
“C”.  Category “A” commitments are those 
commitments which the notifying Country 
has to fulfil at the time TFA comes into 
force. Category “B” are those commitments 
for which notifying Country can ask for a 
transition time and for the implementation of 
category “C” commitments Developing and 
LDCs are entitled to get Technical assistance.

• After the approval from Cabinet in 
February 2016, India Notified its category 
“A” commitments to WTO under the (TFA) 
in March, 2016 and later on ratified it in 
April, 2016. Approximately 70% of the total 
provisions given under TFA has been notified 
as category “A”. India has not categorised any 
provisions under category “C”.

• The Cabinet has also approved the setting 
up of a National Committee on Trade 

Facilitation(NCTF) to facilitate both domestic 
coordination and implementation of the 
provisions under the Chairpersonship of 
Cabinet Secretary.

Signing of MOU with GSTN on data sharing

• DGFT on Oct 27, 2016 signed an MOU with 
the Goods and Services Network (GSTN) for 
sharing of foreign exchange realisation and 
Import Export code data. This will strengthen 
processing of export transactions of taxpayers 
under GST, increase transparency and reduce 
human interface.

• DGFT has signed MOUs with 14 state 
governments 2 central government agencies 
and GSTN for sharing of the data. At the 
state level, Commercial Tax Departments of 
14 states have signed MoU with DGFT for 
receiving e-BRC data for VAT refund purposes. 
These are: (i) Maharashtra, (ii) Delhi, (iii) 
Andhra Pradesh,(iv) Odisha, (v) Chhattisgarh,  
(vi) Haryana, (vii)  Tamil Nadu,  (viii) Karnataka,  
(ix) Gujarat, (x)  Uttar Pradesh, (xi) Madhya 
Pradesh,  (xii) Kerala,  (xiii) Goa, (xiv) Bihar.

• In addition, Ministry of Finance, Enforcement 
Directorate, Agricultural & Processed Food 
Products Export Development Authority and 
GSTN have signed MoU.

Increased Trade Interaction

• India organized the 1st BRICS Trade Fair from 
October 12-14, 2016 at India Trade Promotion 
Organisation (ITPO), Pragati Maidan, New 
Delhi.

• There were 397 exhibitors in the BRICS Trade 
Fair with participation from 14,612 business 
representatives.

• A number of key sectors such as agriculture 
and agro processing, auto and auto 
components, chemicals, green energy, 
handicrafts, healthcare and pharmaceuticals, 
high technology, ICT, infrastructure, leather, 
machine tools, mining and textiles and 
apparel were represented in the Fair.
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• There were 1,601 Business to Business (B2B) 
meetings held during the BRICS Trade Fair.

• The BRICS Business Forum was also held 
on the sidelines of the BRICS Trade Fair that 
discussed pertinent topics like green energy, 
infrastructure development and finance etc.

• Signing of Memorandum of Understanding 
(MOU) between the Ministry of Commerce 
and Industry of the Republic of India and 
the Ministry of Economic Development of 
the Russian Federation on expansion of 
Bilateral Trade and Economic Cooperation 
(15.10.2016).

• Proposed Agreement on Trade, Commerce 
and Transit between India and Bhutan signed 
on 12.11.2016.

• 7th session of India-Greece JEC convened in 
New Delhi on 23.11.2016. Agreed Minutes of 
JEC signed by CS & Mr. George Katrougalos, 
Alternate Minister for Foreign Affairs, Hellenic 
Republic on 23.11.2016. Deliberations of JEC 
reflected and reaffirmed cordial relations 
between two countries.

RCEP under active negotiation. The 15th round 
was held in October, 2016 at Tianjin, China and 
16th RCEP round in December, 2016 at Tangerang, 
Indonesia. There was an intersessional ministerial 
held on 03.11.2016 at Cebu, Philippines, wherein, 
positions on goods, services and investment were 
clearly articulated by participating countries.

INNOPROM - 2016

INNOPROM is the largest Industrial Trade Fair 
in Russia held annually in Yekaterinburg.  India 
participated in INNOPROM 2016 held on 11-14 
July, 2016 as a “Partner Country”, with 117 Indian 
Companies. The States of Maharashtra, Rajasthan, 

Andhra Pradesh, Gujarat, Himachal Pradesh and 
Jharkhand also participated in the event along 
with various Ministries / Departments / Public 
Sector Undertakings of Central Government such 
as Department of Heavy Industry, Department 
of Electronics & IT, Ministry of Tourism, National 
Institute of Design, NTPC, NHPC, NEEPCO and 
Power Grid Corporation.  The Trade Fair was 
attended by around 700 exhibitors from 95 
countries. Participation in INNOPROM 2016 
provided opportunities for direct interaction with 
the global and Russian producers, awareness of 
best-in-class new manufacturing technologies, 
international and inter-industrial networking, etc.

• Board of Trade – re-constituted on 23rd March, 
2016

• First meeting held on 6th April, 2016. 
Participation by various Members of the 
Board and some special invitees, comprising 
senior officials from Government and 
representatives of certain sectors of trade 
and industry.

• Exporters were asked to provide inputs 
and suggestions on possible trade policy 
interventions, the institutional framework 
and possibilities for enhancing trade 
competitiveness.

Global Exhibition on Services (GES)

o Two editions held in April, 2015 and in April, 
2016.

o Department of Commerce organizes GES, in 
association with Services Export Promotion 
Council (SEPC) and Confederation of Indian 
Industry (CII).

o Provides a platform to all the participants 
from the services industry and other related 
industry to interact with, and explore new 
business avenues. 

Standard Conclaves – held in 2014, 2015 and 2016

o Government is committed to transforming 
India into a manufacturing and exporting 
hub. This is possible only if India’s products 
are of world class standard.

o Department of Commerce in collaboration 
with trade bodies and knowledge partners 
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organizes National Standards Conclave every 
year.

o Eight Standards Conclaves (three national 
and five regional) have been already held to 
generate awareness.

o Objective of these Standard Conclaves is to 
find out gaps in India’s preparedness in this 
matter to address critical issues related to 
quality control and the vision of zero defect 
zero effect state of art manufacturing in India.

Building the India Brand

A long term branding strategy has been 
conceptualised to enable India to hold its own in 
a highly competitive global environment and to 
ensure that “Brand India? becomes synonymous 
with high quality. Further, a programme to 
promote the branding and commercialisation of 
products registered as Geographical Indications 
and to promote their exports will be initiated 

within one year of this policy coming into force.

Institutional Mechanisms for Trade Promotion

The schemes for trade promotion under the 
Department of Commerce, namely, the Market 
Access Initiative (MAI) Scheme and the Market 
Development Assistance Scheme will continue. 
Efforts will be made to support the development 
of infrastructure for holding conventions in all 
major tier 1 and tier 2 States. A major convention-
cum-exhibition centre will be developed at 
Pragati Maidan in Delhi replacing the present 
infrastructure. Export Promotion Councils are 
being strengthened, both in terms of technical 
capabilities and management structures.

(Ref. http://www.business-standard.com/article/
government-press-release/major-initiatives-and-
accomplishments-of-department-of-commerce-
doc-2016-116122600737_1.html dated 26.12.2016) 

19) COMMERCE MINISTRY RIDES OUT IN SUPPORT OF STRUGGLING 
EXPORTERS

(Seeks higher Budgetary allocation to step up incentives for labour-intensive segments)

NEW DELHI, DECEMBER 26:  

As exporters struggle in a stagnant world 
market, the Commerce Ministry is signalling 

help in the form of more incentives in the next 
fiscal year. Aimed especially at labour-intensive 
sectors such as engineering products, leather, 
textiles and chemicals, the sops will, however, 
depend on the Commerce Ministry’s request for 
more funds being accepted in Budget 2017-18.

The Ministry has already petitioned the Finance 
Ministry, and its list of demand includes enhanced 

annual allocations that could be pumped into the 
merchandise export incentive scheme (MEIS).

The MEIS, under which exports of specific 
products and to identified markets are eligible for 
direct sops in the form of duty-free scrips, started 
off in April 2015, with an annual budget of `18,000 
crore. This was subsequently increased in tranches 
to `23,000 crore.

The scheme’s coverage was also increased to 7,103 
items from the initial 5,012.

“We have asked for a substantial increase in 
allocation, but don’t know how much the Finance 
Ministry can spare. Once the allocation is made 
in the Budget, we can work on expanding the 
scheme,” a Commerce Ministry official told 
BusinessLine.



December 2016 - January  2017 50

Demonetisation effect

“Despite the small increase in shipments in recent 
months, exporters are continuing to struggle. 
Demonetisation has led to instability in many 
sectors, especially the labour-intensive ones. 
There is definitely a need for more incentives, and 
this can be given through MEIS,” the official said.

The duty-free scrips equivalent to 2 per cent, 3 per 
cent or 5 per cent of the value of exports can be 
used for duty-free import of inputs.

The scrips can also be sold to other importers 
if the exporter earning them does not intend to 
import.

With India’s exports having had a bad run all 
through 2015-16 and for moch the current fiscal 
year, exporters are looking for a booster shot in 
the Budget.

In 2015-16, exports declined 15.85 per cent to $261 
billion and stayed flat in the April-November 2016-

17 period at $174.92 billion. World trade, which 
grew 1.7 per cent in 2016, will expand between 1.8 
per cent and 3.1 per cent in 2017 as against earlier 
predictions of a 3.6 per cent growth, according to 
the latest WTO projections.

Apart from higher incentives, exporters also 
want the government to refrain from taxing 
the assistance provided under the schemes. 
The Engineering Exports Promotion Council, in 
its pre-Budget memorandum, said that since 
the incentives are taxed at the normal rate and 
exporters are getting benefits discounted at 67 per 
cent, the purpose of giving incentives is not being 
fully met.

(Ref. http://www.thehindubusinessline.com/
economy/commerce-ministry-rides-out-in-
support-of-struggling-exporters/article9444650.
ece dated 26.12.2016)

20) COMMERCE MINISTRY SEEKS HIGHER BUDGETARY SUPPORT FOR 
EXPORTS

The union commerce ministry has sought an 
increase in budget provisioning for export 

incentives in the coming financial year as the 
country’s exports continue to stagnate, hurting 
both business and employment.

The ministry is seeking help in the form of more 
incentives, especially for labour-intensive sectors 
such as engineering products, leather, textiles 
and chemicals. However, much will depend on 
the finance ministry’s response to the commerce 
ministry’s request for providing more funds in 
Budget 2017-18.

‘’We have asked for a substantial increase in 
allocation, but don’t know how much the finance 
ministry can spare. Once the allocation is made 
in the Budget, we can work on expanding the 
scheme,’’ a Hindu BusinessLine report quoted a 
commerce ministry official as saying.

The commerce ministry’s list of demand includes 
enhanced annual allocations that could be 
pumped into the merchandise export incentive 
scheme (MEIS).

The MEIS, applicable for exports of specific 
products and to identified markets, are eligible for 
direct sops in the form of duty-free scrips.

The scheme, started in April 2015, with an annual 
budget of Rs18,000 crore, which was subsequently 
increased in phases to Rs23,000 crore.

The scheme now covers 7,103 items against the 
initial 5,012.

According to the commerce ministry, while 
shipments in recent months have seen minor 
increases, exporters are continuing to struggle 
with the added woes that demonetisation has 
brought about.

The sectors most affected by the demonetisation 
also are labour-intensive ones, which has led to 
instability in exports of several items, they say 
adding that there is definitely a need for more 
incentives, and this can be given through MEIS.

The duty-free scrips equivalent to 2 per cent, 3 
per cent or 5 per cent of the value of exports can 
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be used for duty-free import of inputs. The scrips 
can also be sold to other importers if the exporter 
earning them does not intend to import.

India’s exports declined 15.85 per cent to $261 
billion in 2015-16 and stayed flat in the April-
November 2016-17 at $174.92 billion.

Against this, world trade grew 1.7 per cent in 
2016 and is expected to expand between 1.8 per 
cent and 3.1 per cent in 2017 against the earlier 
predictions of a 3.6 per cent growth, according to 
the latest WTO projections.

Commerce and industry minister Nirmala 
Sitharaman will chair the meeting of 70-member 
Board of Trade next month to discuss ways 
of boosting exports, which has been largely 
languishing in the negative zone.

The second meeting of the reconstituted Board of 
Trade (BoT) assumes significance as exports have 
started showing positive growth since September 
this year. It grew 2.29 per cent in November.

The objective of the BoT is to have continuous 
discussion and consultation with trade and 
industry.

BoT, a top advisory body on trade, advises the 
government on policy measures relating to foreign 
trade policy in order to achieve the objective of 
boosting India’s

At the Board’s previous meeting held in April this 
year, the ministry had said that it would focus on 
six areas, including reviving SEZs and according 
priority sector status to export credit, in order to 
boost overseas shipments.

Since December 2014, exports fell for 18 
consecutive months till May 2016. Shipments 
witnessed growth only in June this year, but 
again slipped in July and August. Exports started 
recording positive growth only from September.

(Ref. http://www.domain-b.com/economy/
trade/20161227_exports.html dated 26.12.2016)

21) SCIENTISTS ROLE VITAL FOR MAKE IN INDIA SUCCESS

Visakhapatnam: The role of scientists is the key 
for the success of Make in India under which 

25 key sectors, which include chemistry, pharma, 
biotechnology, agriculture were identified, 
said Samar Roy Chowdhury, in-charge-Skill 
Development and  Management unit, National 
Centre for Cell Science, Pune while addressing at 
GITAM University on Wednesday during Indian 
Chemical Society 53rd annual convention.

Delivering a special lecture on skill development 
in scientific research-paradigm shifts ‘Make in 
India’, he said that India is playing a vital role in 
different sectors of business with the development 
of new ideas, technologies and skills. He observed 
that the country has potential young talent with 
multiple ideas and developing the technology 
but the outcome of scientific research and its 
implementation is the society, which is yet to be 
developed properly. 

He said that Make in India is truly focusing on skill 
development by the researcher on the respective 
areas to ease of doing business. Indian Chemical 

Society president Prof RN Prasad presided over 
the discussion.

The three day convention focused on some 
interesting discussions like green chemistry, new 
textile fibres, solar energy utilisation, chemistry 
and space technology, green chemistry for 
chemical industries, drug discovery in silico.

Colorant Ltd (Gujarat) president N N Mohapatra 
in his presentation briefed that the available land 
for cotton growing is becoming limited because of 
increasing population and same is the story about 
polyester and nylon scarcity. The present textile 
industry is focusing on new materials particularly 
new fibres mostly 100 per cent organic like 
bamboo, soya bean and pineapple fibres.

While briefing about chemistry in space Vikram 
Sarabhai Space Centre Scientist-SF(Rtd) MRR 
Prasad explained the usage of new materials in 
launch vehicles and latest reusable launch vehicles 
test fights.
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Top scientists, who served several years in the 
field of chemistry, Prof P L Majumder, Prof Kuldeep 
Singh Dhindsa and Prof Saraswathi Kanneganti 
were honoured by Indian Chemical Society with 
Lifetime Achievement Awards.

(Ref. http://www.thehansindia.com/posts/index/
Andhra-Pradesh/2016-12-29/Scientists-role-vital-
for-Make-in-India-success/271027 date 29.12.2016)

22) INDIAN FIRM MAKES CARBON CAPTURE BREAKTHROUGH

Carbonclean is turning planet-heating 
emissions into profit by converting CO2 into 

baking powder – and could lock up 60,000 tonnes 
of CO2 a year

(Tuticorin thermal power station near the port of 
Thoothukudi on the Bay of Bengal, southern India. 
The plant is said to be the first industrial-scale 
example of carbon capture and utilisation (CCU). 
Photograph: Roger Harrabin)

A breakthrough in the race to make useful 
products out of planet-heating CO2 emissions has 
been made in southern India.

A plant at the industrial port of Tuticorin is capturing 
CO2 from its own coal-powered boiler and using it 
to make soda ash – aka baking powder.

Crucially, the technology is running without 
subsidy, which is a major advance for carbon 
capture technology as for decades it has 
languished under high costs and lukewarm 
government support.

The firm behind the Tuticorin process says its 
chemicals will lock up 60,000 tonnes of CO2 a 
year and the technology is attracting interest from 
around the world.

Debate over carbon capture has mostly focused 
until now on carbon capture and storage (CCS), 

in which emissions are forced into underground 
rocks at great cost and no economic benefit. The 
Tuticorin plant is said to be the first industrial scale 
example of carbon capture and utilisation (CCU).

UK must move now on carbon capture to save 
consumers billions, says report

There is already a global market for CO2 as a 
chemical raw material. It comes mainly from 
industries such as brewing where it is cheap and 
easy to capture.

Until now it has been too expensive without 
subsidy to strip out CO2 from the relatively low 
concentrations in which it appears in flue gas. The 
Indian plant has overcome the problem by using a 
new CO2-stripping chemical.

It is just slightly more efficient than the current CCS 
chemical amine, but its inventors, Carbonclean, 
say it also needs less energy, is less corrosive, 
and requires much smaller equipment meaning 
the build cost is much lower than for conventional 
carbon capture.

The new kit has been installed at Tuticorin Alkali 
Chemicals. The firm is now using the CO2 from its 
own boiler to make soda ash – a base chemical with 
a wide range of uses including glass manufacture, 
sweeteners, detergents and paper products.

The firm’s managing director, Ramachandran 
Gopalan, told BBC Radio 4: “I am a businessman. I 
never thought about saving the planet. I needed a 
reliable stream of CO2, and this was the best way 
of getting it.” He says the plant now has virtually 
zero emissions to air or water.

Carbonclean believes capturing usable CO2 can 
deal with perhaps 5-10% of the world’s emissions 
from coal. It’s no panacea, but it would be a 
valuable contribution because industrial steam-
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making boilers are hard to run on renewable 
energy.

CO2 turned into stone in Iceland in climate change 
breakthrough

The inventors of the new process are two young 
chemists at the Indian Institute of Technology in 
Kharagpur. They failed to find Indian finance and 
were welcomed instead by the UK government, 
which offered grants and the special entrepreneur 
status that whisks them through the British border.

The firm’s headquarters are now based in 
London’s Paddington district. Its CEO, Aniruddha 
Sharma, said: “So far the ideas for carbon capture 
have mostly looked at big projects, and the risk 
is so high they are very expensive to finance. We 

want to set up small-scale plants that de-risk the 
technology by making it a completely normal 
commercial option.”

By producing a subsidy-free carbon utilisation 
project, Carbonclean appears to have something 
of a global lead. But it is by no means alone. 
Carbon8 near Bristol is buying in CO2 to make 
aggregates, and other researchers are working on 
making plastics and fuels from waste CO2.

At last, it seems, the race to turn CO2 into profit is 
really on.

(Ref. https://www.theguardian.com/
environment/2017/jan/03/indian-firm-carbon-
capture-breakthrough-carbonclean dated 3rd 
January-2017)

23) COMMERCE MINISTRY STARTS REVIEW OF FOREIGN TRADE 
POLICY: NIRMALA SITHARAMAN.

GANDHINAGAR: The commerce ministry has 
started the review of the foreign trade policy 

by consulting all stakeholders to see whether any 
support is required for certain sectors to further 
boost exports. 

Commerce and Industry Minister Nirmala 
Sitharaman said the foreign trade policy (FTP) is 
in the process of a review. 

“When it (FTP) was announced in 2015, we had 
said we will go in for a mid-term review so that 

"When it (FTP) was announced in 
2015, we had said we will go in for a 
mid-term review so that if there is any 
tweaking that has to be done, it will 
be done," Nirmala said. 

if there is any tweaking that has to be done, it 
will be done,” she said here at the Vibrant Gujarat 
summit. 

She said that the exercise of consulting people 
and taking stakeholders into confidence is on. 
The ministry is doing this “to see as to where and 
which sectors need that kind of tweaking in the 
policy”. 

Since December 2014, exports fell for 18 months 
on the trot till May, due to weak global demand. 
Shipments witnessed growth only in June this 
year, thereafter again entered the negative zone in 
July and August.

The outbound shipments are growing from 
September. But the global situation is still 
uncertain. 

In April 2015, the government unveiled its first five-
year Foreign Trade Policy (FTP), aiming to double 
exports of goods and services to USD 900 billion 
by 2020. In the FTP (2015-20), the government 
replaced multiple schemes with Merchandise 
Exports from India Scheme and Services Exports 
from India Scheme. 
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Sitharaman also said that the ministry 
had requested the states to appoint export 
commissioners and formulate a policy. 

“The strategy behind that is that the states must 
have, in line with the FTP, but highlighting their 
own states’ strengths,” Sitharaman added. 

When asked extending extra concessions to US-
based iPhone maker Apple to set up manufacturing 
unit in India, the minister said: “we have not taken 
a final call” on this. 

A team of the US-based iPhone maker Apple will 
meet a group of senior officials from ministries, 

including IT and finance, on January 25 to discuss 
its demands for setting up a manufacturing unit in 
the country. 

The company had sought exemption on the 
ground that it makes state-of-the-art and cutting-
edge technology products for which local sourcing 
is not possible. 

(Ref. http://economictimes.indiatimes.com/news/
economy/foreign-trade/commerce-ministry-
starts-review-of-foreign-trade-policy-nirmala-
sitharaman/articleshow/56481186.cms dated 
11.01.2017)

24)  DGFT SIMPLIFIES IEC PROVISIONS UNDER  
THE FOREIGN TRADE POLICY

The Dollar Business Bureau

Directorate General of Foreign Trade (DGFT) 
on Wednesday amended IEC provisions 

under the Foreign Trade Policy 2015-20, related 
to jurisdictions of IEC transfer, applications and 
adjustment of fees.

In its notification No.54/(2015-2020), DGFT 
informed, “When an IEC holder seeks modification/
change of Branch Office/Head Office/Registered 
Office address in its IEC and which involves a shift 
in its jurisdictional RA, a request to that effect will 
have to be made to RA concerned under whose 
jurisdiction the applicant exists.”

In the earlier provision, the request to that effect 
will have to be made to the new RA to whose 
jurisdiction the applicant is shifting its Office.

“On the basis of this request, the RA (custodian of 
the IEC file till now) will process such requests and 
amend IEC, if found appropriate, under intimation 
to the RA under whose jurisdiction the applicant 
wants transfer. The new RA shall allow the person 
in its new address to carry out necessary functions 
and also apply for eligible benefits as per FTP,” it 
added.

As per the revised provision, “Applicants are 
required to pay fees of Rs.500 for IEC application. 

If the application is rejected, applicants shall be 
able to rectify the grounds on which previous 
application was rejected, without paying any 
further fees.”

Earlier, if an online IEC application was once 
rejected, the applicant had to apply afresh.

With regards to adjustment of fee, the new 
provision said, “In cases, where a new Advance 
Authorisation, EPCG and Duty Credit Scrip is 
issued by RA in lieu of the earlier Authorisation 
(which has been cancelled by RA, on the request 
of the firm, on account of non-registration at the 
Customs Port), or in case the RA suggests the 
firm to file application under correct scheme the 
application fees paid in the earlier Authorisation 
will be adjusted by the RA for the new 
Authorisation.

However, a minimum application fee of Rs.200 shall 
be paid for the new Authorisation. Head of Office 
of concerned RA while issuing Authorisations 
under this provision shall ensure proper linkage 
with the earlier cancelled Authorisation, it added.

(Ref. https://www.thedollarbusiness.com/news/
dgft-simplifies-iec-provisions-under-the-foreign-
trade-policy/49103 dated 11.01.2017)
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 25) ASIAN M&A ACTIVITY FALLS, CHINESE OUTBOUND  
INVESTMENT SOARS

Total merger and acquisition (M&A) deal value 
in the Asia-Pacific (ex-Japan) declined by 25.5 

percent from $883.7 billion to $658.8 billion in 
2016, according a recent report, and the outlook 
for improvement remains uncertain for 2017.

Over the year, the total number of M&A deals 
declined as well, from 3,812 to 3,675. Despite the 
slowdown, the numbers mark the second highest 
annual value and deal cost since 2001, the report 
added. In 2016, Asia accounted for 20.3 percent 
of global deal value, which itself was down 18.1 
percent to $3.2 trillion in 2016.

Separately, M&A deal value in Japan increased 
from $61.3 billion in 2015 to $62.6 billion in 2016, 
and the numbers were dominated by domestic 
activity as Japanese companies “looked to 
improve profitability amid a stuttering economy 
and ageing population,” the report said. 

Across Asia-Pacific (ex-Japan), the technology 
sector saw the highest deal value ($96.8 billion or 

14.7 percent of total Asian M&A value); followed by 
industrials and chemicals (14.4 percent); energy, 
mining and utilities (13.2 percent); financial 
services (13.0 percent); transport (7.9 percent); and 
consumer (6.1 percent).

Outbound Investments Dominate Chinese M&A. In 
2016, China contributed 56.4 percent of total M&A 
activity in the Asia-Pacific region. The defining 
characteristic of China’s M&A activity in 2016 was 
outbound foreign investment, which increased 
118.7 percent to $206.6 billion across 372 deals. 
Although Chinese investors’ strong appetite for 
outbound investments remains, the Chinese 
government’s recent turn in financial policy, 
“pledging to crackdown on costly outbound deals 
over US$ 2bn,” will likely result in a moderation of 
deals in 2017, the report said.

Likely Pickup in Domestic Chinese M&A. 
Meanwhile, domestic M&A activity between 
Chinese companies, which decreased by 21.6 
percent in 2016 and was valued at $337 billion, may 

see an uptick owing to the potential reduction in 
outbound activity. “Yet the Chinese government’s 
changing stance as to where it would prefer its 
corporates to invest could look to re-address 
the current imbalance between domestic and 
outbound activity,” the report added.

Indian Manufacturing Benefits. In 2016, India was 
a “bright spot” for Asian M&A activity, witnessing 
388 transactions worth $64.5 billion, reflecting a 
90.5 percent increase in value over the previous 
year. Mergermarket, which produced the report, 
expects the Indian chemical industry—including 
specialty chemicals, aroma chemicals, agro 
chemicals, flavors and fragrances, and niche 
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chemicals—to see a larger number of deals in 
2017 as a result of the relative slowdown in the 
Chinese manufacturing sector and the growing 
appetite among foreign companies to expand 
their operations in the country.

The continuing changes in China’s economy and 
financial market and its move to rein in outward 

capital flight, along with major political changes 
in the west, are factors that will likely have the 
greatest implications for M&A activity in the Asia-
Pacific in 2017, the report said.

(Ref. http://www.brinknews.com/asia/asian-ma-
activity-falls-chinese-outbound-investment-soars/ 
dated 13.01,2017)

26) TIME FOR MAJOR POLICY OVERHAUL
BUDGET-2017 EXPECT

Chemical industry in India is the third largest 
producer in Asia and ranks sixth largest 

across the globe. The country’s chemical industry 
is expected to double its share in global chemical 
industry to five to six percent by 2021, which 
translates into a healthy growth of up to nine 
percent in the next decade.

In their quest to cash in on the vibrancy, many 
MNCs are focusing on India for their manufacturing 
hub. Cost-effective labour, availability of key 
raw materials, large consumer markets and 
adaptability to technology are some of main 
attractions that are driving those companies to 
establish a strong manufacturing base in the 
country.

With the high significance of chemical industry 
in Indian economy, the industry players are 
nurturing some expectations from the Union 
Budget that could help address the bottlenecks 
and give impetus to growth. Incentives for 
export units under Make-In-India program: Indian 
chemical industry is a net importer with imports 
of $19bn compared to exports of $12.7bn for FY15. 
Government needs to incentivise the Chemical 
units set-up with new technology catering to 
export market to give boost to the exports thereby 
reducing the current account deficit.

Expediting GST with capped rates:  Although the 
Union Government has achieved consensus on 
bringing legislation on GST, a speedier roll-out 
is essential for the benefit of select industries 
like chemical. , which have capital intensive 
manufacturing locations and a number of logistical 
activities to reach customers.

Presently, for inter-state sale of goods, most 
companies set up a warehouse in the destination 
states and resort to a stock transfer for bringing 
tax efficiencies, which could be done away with 
in the GST regime. Moreover, it will reduce 
administrative burden of multiple taxes. This will 
potentially improve efficiencies and reduce costs. 
Capping of GST rates at 18-20 percent for chemical 
industry will have a strong positive impact on the 
sector.

Rationalisation of Corporation tax:  Given the 
continuous development, the industry needs to 
plough back a significant amount of profits for its 
growth. A reduction in corporation tax would lead 
to fund technology and modernization, which, in 
turn, can accelerate growth in the long-run.

Rationalisation of taxes in SEZ: The purpose of 
SEZ has not been served as much as desired when 
reforms were first introduced.

The Centre needs to rationalise taxes, especially 
removal of MAT, levied on the units located in 
SEZs, which could also augment the Make-In-India 
initiative. Competitiveness of domestic players: 
There are instances of inverted duty structure in 
several products where customs duty on import 
of final product is lower than its raw material[1]. 
This makes it difficult for the domestic players to 
effectively compete in the market. The government 
should revisit the duty structure for the specific 
products where rationalisation is required for 
protection of domestic industries.
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Technology transfer: The key aspect of the chemical 
industry, especially specialty chemicals and 
agricultural chemicals, is the technology based 
on which the performance/yield is measured. 
While it has provided tax incentives for R&D, it is 
essential to support/fund the technology acquired 
by domestic industries for rising to the global 
standards.  

The government should consider a budgetary 
allocation for partially funding such technology, 
which would be in the larger interest of the 
economy. Simultaneously, it needs to prepare 
a better patent protection roadmap to avoid 
technology infringement.

Infrastructure: Government initiatives like 
PCPIRs and cluster approach are in the process 
of implementation; nevertheless, there is quite 
a delay in project execution. An allocation for 
building robust infrastructure to support such 
clusters on a PPP model would help in smoother 
and timely completion of projects in such regions.

Skilled manpower: With the rapid growth in the 
industry, players are facing short fall in availability 
of skilled manpower/chemical engineers. To cater 
to this, one needs to invest in setting up skill-
based training institutes and more ITIs.

Reduction in import duty: To help the industry, 
and impact on its already low margins, import 
duty on key petrochemical feedstock like naphtha, 
ethane and propane and reformate needs to be 
rationalised. India is facing challenges due to 
cheap imports from low power cost countries in 
South, SE Asia and the Middle East. In terms of 
technology,

India is second only to Japan in adoption of latest 
technology by investing substantially. However, the 
high cost of power renders Indian manufacturing 
at a comparative disadvantage. Import duties 
on various substances like membrane cell plant, 
soda ash, pvc, edc and VCM should be reduced.

National Chemical Policy: The overly delayed 
National Chemical Policy has to be formulated 
on a priority basis for enabling environment, 
infrastructure and duty structure for the industry 
in the country. It will place a framework for 
promoting safety & security and R&D in the 
sector. This will bolster the growth of the country’s 
chemical industry and make it more competitive. 
(The writer is with Deloitte Touche Tohmatsu India 
LLP)ATIONS - INDIAN CHEMICAL INDUSTRY

(Ref. http://www.thehansindia.com/posts/index/
News-Analysis/2017-01-16/Time-for-major-policy-
overhaul/273803 dated 16.01.2017)

27) BENGALURU ADDNL DGFT OFFICE IS NOW EXPORTER FRIENDLY

MANGALURU: Office of additional director-
general of foreign trade in Bengaluru 

has taken a slew of steps to make it exporter 
community friendly in more ways than one. Daily 
meetings with traders in the afternoon on every 
working day, open house every Wednesday, 
setting up of grievances redressal committee, 
an in-house developed website and short videos 
initiating the uninitiated into the world of exports 
are some of these proactive steps that the office 
has taken.

Explaining these steps to local cashew and marine 
exporters at a meeting organized by the office in 
association with Kanara Chamber of Commerce 

and Industry (KCCI) on Monday, Vijay Kumar, 
additional DGFT, said the whole idea is to make 
the office a one-stop solution for the myriad 
needs of the exporter community. The exporter 
community had reservations about the office and 
these initiatives were taken at the local level to 
address the issues, Vijay Kumar explained.

“We will give resolvable commitment to exporters 
who turn up with their grievances at the open 
house,” he said, adding one of the major issues 
that exporters flagged at this fora was delays in 
issuing export obligation discharge certificate 
(EODC), which in some cases was delayed up to a 
year. “We have now started pre-scrutiny of EODC 
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and if the documents are in order, issue the same 
within 10-days, which was not heard of in the 
recent past,” he added.

Referring to the other initiative, Vijay said the 
trade satisfaction survey carried out by his office 
randomly with exporters walking in has shown 
positive results. “While 98% have expressed their 
satisfaction with our work, we are focusing on 
the 2% who have their reservations,” he said. In 
addition, the exporters may reach him directly 
on the office’s twitter handle @dgftbangalore, he 
said adding they could also do so by logging on to 
www.jdgft-bangalore.kar.nic.in.

The videos tutoring upcoming exporters and 
available on ministry of commerce website too 
were developed in-house at Bengaluru, he said. 
Exporters should also make use of the dashboard 
on the ministry’s website, an analytical tool that 
gives them an insight in to export trends and 
markets available for them. The ministry has also 
taken up the midterm review of foreign trade 
policy 2015-20 and exporters may share their 
areas of concerns, suggestions, he added.

(Ref. http://timesofindia.indiatimes.com/business/
india-business/bengaluru-addnl-dgft-office-is-
now-exporter-friendly/articleshow/56600924.cms 
dated 16.01.2017)

28) APP NAMED ‘SEZ INDIA’ LAUNCHED BY COMMERCE MINISTRY
AKIPRESS.COM - A Mobile app named “SEZ India” 
has been launched by the Commerce Secretary on 
06.1.2017, reports the Press Information Bureau of 
Government of India.

SEZ Division, Department of Commerce under its 
broader e-Governance initiative i.e. SEZ Online 
System, has developed mobile app for Special 
Economic Zones (SEZs). Commerce Secretary 
launched the app and mentioned that the App 
would help the SEZ Units and Developers to find 
information easily and track their transactions 
on SEZ Online System. Now the SEZ Developers 
& Units can file all their transactions digitally 
through SEZ Online system and track the status 
on the go through the SEZ India mobile app.

The app is available on Android Platform for use 
by SEZ Developers, Units, officials and others. The 
app has four sections i.e. SEZ Information, SEZ 
Online Transaction, Trade Information, and Contact 
details. Salient Features of the four sections are as 
under:-

1. SEZ INFORMATION: This is a compendium 
of the SEZ Act, 2005, SEZ Rules, 2006, MOCI 
Circulars, details of SEZs and Units etc. It 
gives up to date comprehensive details on all 
the above aspects.

1. 2.TRADE INFORMATION: This provision 
gives access to important information / tools 
such as Foreign Trade Policy, Hand Book 

of procedure , Duty Calculator , Customs & 
Excise Notification and MEIS Rates.

2. 3.CONTACT DETAILS: We see that the contact 
details of all Development Commissioners 
Office, DGFT, DG System, DGCI & S and SEZ 
online.

3. SEZ online Transaction This is a dynamic 
submenu that tracks the Bill of Entry / 
Shipping Bill processing status and also does 
verification.The app also helps the Importers/ 
Exporters to track the status of ‘Bill of Entry / 
Shipping Bill” integration and processing in 
the EDI system of the ICEGATE.

(Ref. http://akipress.com/news:587747/ dated 
17.01.2017) 
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Chemexcil Notice

NOTICE 1

EPC/LIC/CBEC/TF 14th December 2016

TO ALL THE MEMBERS OF THE COUNCIL 
Sub: CBEC measures for “Ease of doing Business and Trade Facilitation”

Dear Members,

As you are aware,  Government of India has taken-up a number of initiatives for promoting ‘Ease of 
doing business’.

In this regard, the “Central Board of Excise & Customs (CBEC)  has issued several circulars/ standing 
orders in recent  times.  For the sake of your convenience,  the gist of  some  of the important measures  
is as follows: -

 Renewal of Self Sealing and Self Certification Permission to the Exporters up-to 31st December, 
2020

 As per the standing Order  NO.72/ 2016 dated 28/11/2016 issued by JNCH, all the permissions for 
Self-Sealing and Self-Certification of Export containers shall be granted on one time basis with 
initial validity up-to 31st December, 2020 in EDI System.  For further details, please download the 
SO using below link- http://www.jawaharcustoms.gov.in/pdf/so-2016/SO_No_72_of_2016.pdf

 Dispensing off the requirement of Mate Receipt 

 As per CBEC circular no 56/2016 dated 24/11/2016,  the requirement  has been dispensed off.  For 
further details, please download the circular  using below link- http://www.cbec.gov.in/resources//
htdocs-cbec/customs/cs-circulars/cs-circulars-2016/circ56-2016cs.pdf

 Reducing/eliminating printouts in Customs Clearance

 As per Circular No. 55/2016-Customs dated 22/11/2016,  routine printing of  GAR7 forms/TR-6 
challans,  TP Copy, Shipping Bill (Exchange Control copy and Export Promotion copy), Bill of Entry 
(Exchange Control Copy) etc may be done away with,  however, there could be cases where printing 
is necessitated for variety of reasons like manual BoEs, insistence of importer, exporter, the same 
might be needed. For further details, please download the circular using below link- http://www.
cbec.gov.in/resources//htdocs-cbec/customs/cs-circulars/cs-circulars-2016/circ55-2016cs-revised.
pdf

Members are requested to take note of the above measures.
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NOTICE 2

EPC/ACCTS/  December 16, 2016

TO ALL MEMBERS OF THE COUNCIL 
SUBJECT: - DIGITAL PAYMENTS / CASHLESS TRANSACTION

Dear Member-exporters,

As you are all aware, the Government of India , in order to give push to its dream pet project “Digital 
Campaign” and its fight against black money & corruption, has directed all  Government Departments 
to make cashless transactions/ payment through electronic mode only. 

As part of the exercise being undertaken on sensitization of cashless transaction/electronic payments 
and to educate & guide all bodies/departments dealing with Government to spread the message of 
e-payment & to attain the tag of cashless economy in near future, a meeting was organized by Department 
of Commerce, on 5th December 2016. at  New Delhi.  In  this meeting it was decided that all Export 
Promotion Councils being the arms of Government of India should implement the system of cashless 
transaction/digital payments in their organization as well as to teach/train and encourage their members 
to adopt the same in their respective organizations.  

It was also advised that Export Promotion Councils should communicate the same to all their members 
and ensure that they also adopt cashless transactions for their operation. Presently, we have given 
option to our members to pay Membership Subscription Fees, Stall charges of Exhibitions, Seminar 
Fees, etc., online through NEFT and RTGS and CHEQUE payments. CHEMEXCIL also undergo process in 
Payment Gateway Systems for Members-exporters.

We would therefore request all members to adopt cashless transactions as per  the guidelines issued 
by Govt,. In the process, members can avail the service of e-wallet, UPI (Unified Payment Interface), 
U.S.S.D. (Unstructured Supplementary Service Data), Debit Cards, Aadhar Enabled Payment System 
(AEPS), etc. Detailed process is well documented on website of Niti Aayog and we would also like to 
assist our members in doing this. If any Clarification or assistance is required by any member, the same 
can be resolved by reaching to Niti Aayog’s website (http://niti.gov.in/content/digital-payments ).

If all of us start transacting through online and mobile banking, it will be our great contribution towards 
eradicating corruption and black money from our country.

NOTICE 3

EPC/LIC/CBEC 29th December 2016

TO ALL THE MEMBERS OF THE COUNCIL 
SUBJECT:- Imp- Change of Nomenclature of some HS Codes w.e.f. 01/01/2017

Dear Sir/ Madam, 

The Central Board of Excise and Customs (CBEC) has issued a Press Release regarding changes from 
WCO harmonized system nomenclature 2012 edition to the 2017 edition which are to be implemented 
from 01/01/2017. Accordingly, in respect of certain commodities H. S. Codes are changing w. e. f. 
01/01/2017.

These changes primarily relate to following chapters of ITC (HS), as well as customs tariff:
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03, 08, 12, 13, 14, 16, 20, 22, 28, 29, 30, 31, 37, 38, 39, 40, 44, 48, 54, 55, 57, 60, 63, 68, 69, 73, 76, 84, 85, 87, 
90, 92, 94, 96.

As far as chemicals are concerned, around 45 amendments have been effected. The Copy of Press 
release is attached for your ready reference and also available on CBEC website (http://www.cbec.gov.
in/htdocs-cbec/hsn-2017-trade ). 

Members are advised to take note and ensure that the classifications of goods are in accordance with 
HSN 2017, while filing the customs declarations for the goods to be imported or exported, from 01/01/2017 
onwards. 

NOTICE 4

EPC/LIC/DGFT 30th December 2016

ALL THE MEMBERS OF THE COUNCIL

Sub:  Imp- Procedure for claiming Duty Credit Scrips under Chapter 3 of FTP 2009-14 for shipments 
where LEO date is up-to 31.03.2015 but date of export is on or after 01.04.2015

Dear Sir/ Madam,

Kindly note that the   O/o DGFT, New Delhi has issued PN 48/2015-2020  dated 29/12/2016 regarding  
procedure for claiming Duty Credit Scrips under Chapter 3 of FTP 2009-14 for shipments where LEO date 
is up-to 31.03.2015 but date of export is on or after 01.04.2015.

As you are aware, for claiming Chapter 3 incentives under FTP 2009-14,  eligibility was determined by 
“date of export”  as per para 9.12 i.e.  On-board  B/L date in case of sea shipment and so forth.   Whereas, 
under FTP 2015-20 the eligibility is determined by Let Export Order (LEO) as per para 2.17(b) and 9.12 
(D) of HBP Vol 1.  Due to this change in criteria in FTP 2015-20, shipments  where LEO date was before 
31/03/2015 but shipment date was after 01/04/2015 had become in-eligible for  Chapter 3 incentives 
under FTP 2009-14.   

In this regard, representations where received by the Council/ Industry which were taken up with DGFT 
RA and HO for  allowing such cases.   We are glad to inform you that O/o DGFT has taken cognisance 
of the requests of trade/ industry  and issued this PN which will enable them claim  chapter 3 incentives  
of FTP 2009-14 where LEO date is  up-to 31/03/2015 but date of export is after 01/04/2015.  In such cases, 
LEO date will be considered as date of Export.

Further, such applications have to be filed with Respective RA’s by 31st March 2017 without late cut.   
However, applications filed after March 31, 2017 will be subjected to  late cut.

Members are request to take note of this  important development and arrange to do the needful if 
applicable.  For further details, the  PN 48/2015-2020  dated 29/12/2016 can be downloaded using below 
link- http://dgft.gov.in/Exim/2000/PN/PN16/PN4816_English.pdf
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NOTICE 5

EPC/LIC/EU-GSP 2nd January 2017

ALL THE MEMBERS OF THE COUNCIL

Sub: Certification of Origin of Goods for European Union Generalised System of Preferences (EU-GSP) 
- Modification of the system as of 1 January 2017

Dear Sir/ Madam,

This is regarding self-certification of   Goods for European Union Generalised System of Preferences 
(EU-GSP).

Kindly note that O/o DGFT has issued Public Notice No. 51/ 2015-2020 dated 30.12.2016 regarding 
insertion of a new sub para (c) under Para 2.104 Generalised System of Preferences (GSP) as under:

 (c) The European Union (EU) has introduced a self-certification scheme for certifying the rules of 
origin under GSP from 1.1.2017 onwards. Under the Registered Exporter System (REX) being introduced 
from 1.1.2017, exporters with a REX number will be able to self-certify the Statement on Origin of their 
goods being exported to EU under the GSP Scheme. The registration on REX is without any fee or 
charges and this system would eventually phase out the current system of issuance of Certificates of 
Origin (Form-A) by the Competent Authorities listed in Appendix-2C of FTP (2015-20) by 1.1.2018 (one 
year transition period). The details of the scheme are at Annex 1 to Appendix 2C of the Foreign Trade 
Policy (2015- 20). 

As an effect of this Public Notice, Registered Exporters System (REX) as of 1 January 2017 for the EU 
Generalised System of Preferences (GSP) is notified.  

For further details, members may download the  Public Notice No. 51/ 2015-2020 dated 30.12.2016  from 
below link: http://dgft.gov.in/Exim/2000/PN/PN16/PN5116.pdf

Members may kindly make note of the same.

NOTICE 6

EPC/LIC/CUSTOMSTARIFF 3rd January 2017

TO ALL THE MEMBERS OF THE COUNCIL

Sub:    Customs Import Tariffs Notifications under IK-CEPA/ Malaysian CECA/ ASEAN FTA

Dear Sir/ Madam,

Kindly note that CBEC has issued following notifications on 31/12/2016 regarding applicable tariffs under 
IKCEPA/ Malaysian CECA/ ASEA FTA:

66/2016-Cus, 
dt. 31-12-2016

Seeks to amend notification No. 152/2009-Customs dated 31.12.2009 so as to provide deeper 
tariff concessions in respect of specified goods imported from Korea RP under the India-Korea 
Comprehensive Economic Partnership Agreement (CEPA) w.e.f. 01.01.2017 and to carry out 
editorial changes as a result of HS 2017 changes

http://cbec.gov.in/resources//htdocs-cbec/customs/cs-act/notifications/notfns-2016/cs-tarr2016/
cs66-2016.pdf
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65/2016-Cus, 
dt. 31-12-2016

Seeks to amend notification No. 53/2011-Customs dated 01st July, 2011 so as to provide deeper 
tariff concessions in respect of specified goods imported from Malaysia under the India-Malaysia 
Comprehensive Economic Cooperation Agreement (IMCECA) w.e.f. 01.01.2016 and to carry out 
editorial changes as a result of HS 2017 changes

http://cbec.gov.in/resources//htdocs-cbec/customs/cs-act/notifications/notfns-2016/cs-tarr2016/
cs65-2016.pdf

63/2016-Cus, 
dt. 31-12-2016

Seeks to amend notification No. 46/2011-Customs dated 01.06.2011 so as to provide deeper tariff 
concessions in respect of specified goods when imported from ASEAN under the India-ASEAN 
Free Trade Agreement w.e.f. 01.01.2017 and to carry out editorial changes as a result of HS 2017 
changes

http://cbec.gov.in/resources//htdocs-cbec/customs/cs-act/notifications/notfns-2016/cs-tarr2016/
cs63-2016.pdf

The applicable tariffs on imports from these countries/ region are available on links given above.

Members are requested to take note of the same

NOTICE 7

Dear Members, 9th January-2017

SUBJECT:- CBEC communication on “Migration to GST”

We would like to inform you that the Central Board of Excise and Customs (CBEC)  has issued new 
updates  regarding  “Migration to GST”.

For details of the  updates, members can access the Tab on www.cbec.gov.in website or  use following 
links- http://www.cbec.gov.in/htdocs-cbec/migration-to-gst/migration-to-gst

http://www.cbec.gov.in/resources//htdocs-cbec/migration-to-gst/annx-c-communication-to-taxpayer.pdf

On accessing  the above links, members can go through   various releases  issued by CBEC  to facilitate 
the transition.

Members are requested to take note of the same and do the needful.

NOTICE 8

EPC/LIC/EXIM-MITRA 10th Jan 2017 

ALL THE MEMBERS OF THE COUNCIL         

Sub:    Exim Bank launches export facilitation portal “EXIM Mitra”

Dear Members,

We would like to inform you  that  Export-Import Bank of India (Exim Bank) has launched an export 
facilitation portal called “EXIM Mitra” to provide preliminary help to a large number of exporters and 
importers who may not have access to an array of crucial trade-related information under one single 
platform.

The portal  (https://eximmitra.in/en/) is envisaged to act  as a gateway to provide trade/ market related 
information across the globe and  introduce exporters and importers to the various credit and insurance 
facilities available, identify agencies providing handholding, apart from a host of other value added 
services.

Members are requested  to take note of the same and benefit from the information available on the 
portal.
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NOTICE 9

 EPC/LIC/FTP/IMPORT POLICY2017 19th  January 2017

ALL THE MEMBERS OF THE COUNCIL

Sub:     Notification of ITC (HS), 2017 – Schedule-1 (Import Policy)

Dear Members,

We would like to inform you that O/o DGFT, New Delhi has notified  “ITC (HS) 2017 Schedule-1 Import 

Policy”   vide Notification No. 36 /2015-2020 dated 17th January 2017.

The ITC (HS), 2017 contains “Schedule 1 – Import Policy”.  The current import policy has been indicated 

along with policy conditions to be fulfilled, if any, against each item.

Members are requested to kindly  take note of the same.  For more information on import policy relevant 

to their products of interest,  you may download the relevant  chapters using below link-

http://dgft.gov.in/exim/2000/itchs2017/ITCHS2017.html
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REACH – EU Regulation for Chemicals  

LATE PRE-REGISTRATION WINDOW 

CLOSES ON 31st MAY 2017 FOR 1-100 TPA EXPORTS TO EU

REACH that stands for Registration, Evaluation, Authorisation and 

Restriction of Chemicals, is a regulation of the European Union, adopted to improve the protection 

of human health and the environment from the risks that can be posed by chemicals. 

It also promotes alternative methods for the hazard assessment of substances in 

order to reduce the number of tests on animals. In principle, REACH applies 

to all chemical substances; not only those used in industrial processes but also in our day-to-

day lives, for example in cleaning products, paints as well as in articles such as clothes, furniture 

and electrical appliances. Therefore, the regulation has an impact on most of the companies. REACH 

entered into force on 1 June 2007.

Companies based outside the European Economic Area (EEA) can appoint a European-based only representative 

(OR) to take over the tasks and responsibilities of importers for complying with REACH. This can simplify access to 

the EEA market for their products, secure the supply and reduce the responsibilities for importers. 

The REACH Regulation had set the following registration deadlines:

30 November 2010

Deadline for registering substances manufactured or imported at 1000 tonnes or more a year; substances that 

are carcinogenic, mutagenic or toxic to reproduction above 1 tonne a year; and substances dangerous to aquatic 

organisms or the environment above 100 tonnes a year.

31 May 2013

Deadline for registering substances manufactured or imported at 100-1000 tonnes a year.

31 May 2018

Deadline for registering substances manufactured or imported at 1-100 tonnes a year.

In order to benefit from an extended registration deadline, a late pre-registration can be submitted to European 

Chemical Agency (ECHA). A late pre-registration can be submitted for a phase-in substance within six months after 

the manufacturing or placing on the market of the substance that exceeds the one-tonne per year threshold and no 

later than twelve months before the next relevant registration deadline (next deadline is 31stMay 2018). Late pre-

registration does NOT apply to companies that failed to meet the pre-registration deadline for phase-in substances 

between 1 June 2008 and 1 December 2008.

Hence, IF YOU ARE PLANNING TO INTRODUCE NEW PRODUCTS INTO THE EUROPEAN UNION THEN, PLEASE 

CONSIDER TO LATE PRE-REGISTER THEM UNDER EU REACH BEFORE 31ST MAY 2017. THIS DEADLINE IS YOUR 

LAST CHANCE TO BENEFIT FROM THE LATE PRE-REGISTRATION SO AS TO CONTINUE EXPORTS INTO THE EU 

BELOW 100TPA.

After 31st May 2017, companies are required to obtain full registration in order to sell their products above 1tpa into 

the EU.

For any clarification or support, kindly get in touch with our regulatory department by sending email to Ms Amrita 

Sharma, Regulatory Officer (Email amrita.regulatory@chemexcil.gov.in) or Only Representatives (OR) appointed 

by the Chemexcil for compliance of EU REACH pre-registration/Registration) Mr. Gagan Kumar, REACHLaw Finland 

(Email: gagan.kumar@reachlaw.fi ;  Ph: +91 9871002075).
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MEMBER’S ACHIEVEMENT 

 

 

 

 

Chemexcil member M/S. AROMATIC & ALLIED CHEMICALS, BAREILLY  has received below 
recognition 

 Star Category Certificate by Commissioner & Director Industries of Uttar Pradesh on 25.03.2015. 
 Amar Ujala MSME Concalve 2015 Award as the Special Honor to Best Industrialist of Uttar 

Pradesh by Hon. Chief Minister of Uttar Pradesh & Hon. Industrial Minister of Central Govt.  
 Shri Janeshwar Mishra State Export Award 2015 - 2016 as the Highest Export Performance under 

the category of Perfumes, Essential Oils by Hon. Chief Minister of Uttar Pradesh  
 Dr. Ram Manohar Lohia MSME State Award 2015-2016 as the Best Product Manufacturer under 

the category of Essential Oils by Hon.  Industrial Minister of Uttar Pradesh. 

CHEMEXCIL WISHES M/S. AROMATIC & ALLIED CHEMICALS, BAREILLY A GRAND SUCCESS IN THEIR 
FUTURE ENDEAVOR  

AYUSH HERBS PVT LTD 

 
Mr. Jitender Sodhi, Managing Director, Ayush 
Herbs Pvt. Ltd. has received “The Distinguished Mr. 
Jitender Sodhi, Managing Director, Ayush Herbs 
Pvt. Ltd. has received “The Distinguished 
Entrepreneurship” Award for MSME presented by 
Honorable Home Minister Shri Raj Nath Singh 
during 110th Annual Session of PHD Chamber of 
Commerce dated 28th November-2015. Ayush 
Herbs Pvt Limited is ISO 9001:2008, KOSHER, 
ORGANIC (USDA, NOP, NPOP, EU) certified 
company.  Manufacturer & Exporter of Organic 
Herbal Extracts, Ethanol extracts, Essential Oils, 
Oleoresins and more. The company’s policy is: 
“Provide a Safe Reliable and Effective 

 

 

CHEMEXCIL CONGRATLATES MR. JITENDER SODHI,  MANAGING DIRECTOR, AYUSH HERBS PVT. LTD 
FOR HIS RECOGNITION AS A DISTINGUISHED ENTREPRENEURSHIP 

Ayurvedic/Herbal Products manufactured stringent quality control procedures.   
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CHEMEXCIL BULLETIN ADVERTISEMENT TARIFF

Sr. 
No.

Position of 
Advertisement 

Size of  
Advertisement 

Rate of Color 
advertisement rate 

(Rates including S.T)

Rate of Black and 
White advertisement 
(Rates including S.T.) 

Remark

1 Full Page 18 cm wd x 23.5 cm ht 12075.00 8625.00 NA

2 Half Page (Horizontal)   18 cm wd x 11.5 cm ht 8050.00 4600.00 NA

3 Half Page (Vertical)  8.5 cm x 23.5 cm 8050.00 4600.00 NA

4 Quarter Page 8.5 cm wd. X 11.5 cm 
ht.

5750.00 2300.00 NA

5 Strips Advts 4 cm ht x 18 cm wd NA (Not Applicable) 2300.00 NA

6 Inside Cover Pages 
(Full Page)

18 cm wd x 23.5 cm ht 17250.00 NA NA

7 Back Cover inside 
(Full Page)

18 cm wd x 23.5 cm ht 13800.00 NA NA

8 Back Cover (Full Page) 18 cm wd x 23.5 cm ht 23000.00 NA Already 
booked for 
this issue

NOTE
• Rates quoted above are per insertion basis (For single insertion) and not for whole year.

• 10%  discount will be extended after 2nd insertion onwards if member would like to continue for all 
6-issues of year and for next 2-3 years.

• If member want to publicize the advertisement for whole year we shall issue full amount invoice as 
per the discounted rate and member shall pay the full amount in advance.

• All payments by Cheque/ Demand Draft/RTGS in advance only to be made in favor of “CHEMEXCIL 
SBI account No. 10996680725”, Payable at Mumbai

• SPECIAL DISCOUNTS can be consider on Series of Advertisements at least 4 insertions 

• For Colour advertisements, high resolution images to be sent to us.

• Advertisement material must reach us 7 days before the date of publication 

• Positioning of the Advt other than Cover Positions will be at Chemexcil discretion

• Only ColourAdvts will be entertained on Cover Positions.

• No Classified Advertisements will be entertained 

• For further details such as series discounts, etc please contact on : ed@chemexcil.gov.in;adreach@
chemexcil.gov.in

In ` (With Service Tax)
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India : 117, The Summit Business Bay, Near WEH Metro Station, Opp. Cinemax Theatre, Off Sir M. V. Road, Andheri (E), Mumbai - 400 093. India
Tel.: 91-22-2684 9600 (10 Lines) • Fax: 91-22-2684 9060 • Email: indenta@indenta.com • URL: www.indenta.com

Factory: Plot no. 1405, G.I.D.C, Sarigam, Dist. Valsad, Gujarat – 396 195
China : No.603, Tower 1 Dongjun Plaza, 836 Dongfeng Road, Guangzhou 510080, P.R. CHINA. • Email: shashi@indenta.com
USA : One Town House Drive, Newton, MA – 02460. Phone: 001 – 617 953 1080 • Email: sandeep@indenta.com

Indenta Group, established in 1970, is a global enterprise with core competencies 
in the fields of Health care, Reagents Chemicals and Flavor  & Fragrance 
ingredients. As an innovation company, it sets trends in  research-intensive areas. 
At the same time, the Group aims to create value through innovation, growth and 
high earning power.

SODIUM HYDROXIDE PELLETS & POTASSIUM HYDROXIDE PELLETS
Pioneers in Manufacturing of Sodium Hydroxide Pellets (Caustic Soda Pellets) and 
Potassium Hydroxide Pellets (Caustic Potash Pellets) with more than four decades 
of reputation. The different grades that we manufacture are: LR/AR/ACS/BP/ 
EUR.PH/USP/GR/NF/PHARMA

ESSENTIAL OILS & INGREDIENTS
At INDENTA, we extract, encapsulate and distill Natural essential oils ensuring the 
potency of the volatile aromatic compounds. We also produce Natural Identical 
Oils, which are relatively competitive substitutes.

Black Pepper Capsicum Cardamom Cassia Celery
Cinnamon Clove Coriander Cumin Dill Seed
Fennel Ginger Mace Nutmeg Paprika
Rosemary Turmeric Bergamot Lemon Lime
Lavender.

•
• • • • •
• • • • •
• • • • •
•

 • • • •    
     
     
     
 

LABORATORY REAGENTS & CHEMICALS
INDENTA manufactures and markets innovative and reliable laboratory reagents 
of AR, LR, and HPLC Grades with quality you can count on and delivery you can 
trust, specializing in consolidated shipments of multiple products in FCL and LCL 
lots.

Acetone

Nitric Acid 70 % Ortho-Phosphoric acid 85 %
Perchloric acid 60/70 % Potassium Iodide

• • •
• • •
• •
• • •

   
   
  
   

Acetonitrile Crystal violet
Iodine Gentian violet Hydrochloric acid

Sulphuric acid 98%

SODIUM HYDROXIDE PELLETS & 
POTASSIUM HYDROXIDE PELLETS

ION PAIR REAGENTS
•
•
•
•
•
•
•
•

 
 
 
 
 
 
 
 

1-BUTANE SULPHONIC ACID SODIUM SALT
1-PENTANE SULPHONIC ACID SODIUM SALT
1-HEXANE SULPHONIC ACID SODIUM SALT
1-HEPTANE SULPHONIC ACID SODIUM SALT
1- OCTANE SULPHONIC ACID SODIUM SALT
1-DECANE SULPHONIC ACID SODIUM SALT
DODECANE SULPHONIC ACID SODIUM SALT
1-PROPANE  SULPHONIC ACID SODIUM SALT



EXPLORE A WORLD OF OPPORTUNITIES

21-22 MARCH 2017
Hall 6, Bombay Exhibition Centre (NESCO), Mumbai, India

www.capindiaexpo.in

Partner with one of the largest sourcing and networking events
for Chemicals, Plastics, Construction Industry & Allied Products

INDUSTRIAL AND
AGRICULTURAL 
RAW MATERIALS

PACKAGING
ITEMS

CONSUMER
ITEMS

PLASTICS
PROCESSING
MACHINERY

CONSTRUCTION
RAW MATERIALS

India’s leading show for Chemicals, Plastics, Construction Industry & Allied Products

To Participate 
APPLY ONLINE  via the link: http://capindiaexpo.in/exhibitor/exhibitor_application_form

CONTACT 
CHEMEXCIL

Tel: +91 22 22021288 Fax: +91 22 22026684 Email: capindia@chemexcil.gov.in

The Plastics Export
Promotion Council

Chemical and Allied Products 
Export Promotion Council 

Shellac And Forest Products 
Export Promotion Council

Basic Chemicals, Cosmetics and 
Dyes Export Promotion Council

CHEMEXCIL PLEXCONCIL CAPEXIL SHEFEXIL
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