India–EU FTA: India’s Gain (Chemicals Sector)

The proposed India–EU Free Trade Agreement presents a significant opportunity to deepen India’s engagement with one of the world’s most advanced chemical markets. The chemicals sector underpins multiple industries, including manufacturing, textiles, packaging, automotive, and consumer goods with significant imports from the world. India already has a substantial and diversified export presence in the EU across organic chemicals, speciality chemicals, industrial intermediates, and consumer-linked segments. 
By reducing and eliminating tariffs and improving market access, the agreement shall strengthen the competitiveness of Indian exporters, encourage greater integration into European value chains, and support the long-term objective of expanding India’s share in high-value global trade.
India–EU FTA- Key Gains for India (Chemicals Sector) Values in USD Mn, 2024
	Broad Products
	Duty Range
	EU's Offer
	EU imports from India
	 India's Global Exports 
	EU imports from world 

	Organic Chemicals
	0%-6.5%
	Zero duty at entry into force (EIF)

	2,474.18
	8,976.56
	54,680.61

	Tanning or dyeing extracts
	
	
	523.63
	2,783.42
	14,527.52

	other chemicals
	
	
	349.67
	1,252.21
	54,835.86

	Inorganic Chemicals
	 0%-5.5%
	
	267.78
	2,218.70
	21,686.82

	Essential oils
	  0%-7%
	
	155.04
	911.99
	2,227.46

	Insecticides
	 4.6%-6.5%
	
	70.93
	4,206.90
	11,840.20

	Activated carbon
	 3.2%/5.7%
	
	61.34
	353.46
	1,061.55

	Ink
	  0%/6.5%
	
	55.33
	1,282.77
	6,357.85

	other cosmetics
	 6.5%
	
	40.74
	289.93
	5,948.44

	Cosmetics
	 0%-12.8%
	
	36.92
	960.74
	30,596.42

	Total of above Top 10 products
	 
	
	4,035.55
	23,236.68
	2,03,762.73

	Other products (EIF concession)
	 
	
	327.17
	3,722.95
	1,21,768.11

	Total of EIF
	 
	
	4,362.72
	26,959.63
	3,25,530.84

	Other products- Phased Elimination
	 
	Zero duty over 3/5/7 years (Phased Elimination)

	339.49
	3,740.60
	67,139.27

	Grand Total
	 0%-12.8%
	EIF/Phased Elimination
	4,702.21
	30,700.23
	3,92,670.11


*Chapter (28-38, excluding Medical & pharmaceuticals)
· A large and credible export base that can scale quickly with zero duty concessions at entry into force
· India already exports USD 4,702.21 Mn worth of chemicals to the EU, with the top 10 products contributing USD 4,035.55 Mn, reflecting a robust and well-established export base that positions India advantageously under the FTA. Of this total, USD 4,362.72 Mn (about 93%) will benefit from tariff elimination at Entry Into Force (EIF), while only USD 339.49 Mn will be subject to phased elimination, clearly demonstrating the depth of concessions being extended by the EU. 
· This structure ensures that the vast majority of India’s existing exports will receive immediate duty-free access, strengthening price competitiveness, reinforcing exporter confidence, and widening effective market access from day one, thereby enabling India to scale proven strengths and deepen its presence in a sound and credible manner.

· Strong presence in high-value chemical segments to leverage significantly from duty concessions under FTA
India’s exports are led by organic chemicals (USD 2,474.18 Mn), tanning and dyeing extracts (USD 523.63 Mn), inorganic chemicals (USD 267.78 Mn), and specialty segments such as essential oils, activated carbon, inks, and formulations. These are value-added and industrially important products, not low-end commodities.

· Direct price competitiveness from tariff elimination
These products currently face duties ranging from 0% to 12.8%. With the EU majorly offering Immediate Elimination (EIF), Indian exporters gain a clear cost advantage, improving margins and making Indian suppliers more competitive in long-term EU procurement contracts.
· Stronger Positioning in a High-Standard Market and EU Value Chains
India’s existing exports of USD 4.7 billion confirm that Indian chemical producers already meet stringent EU quality, safety, and compliance standards. The FTA therefore builds on a validated market presence and enables deeper integration into EU industrial supply chains across sectors such as textiles, automotive, packaging, personal care, and manufacturing strengthening India’s role as a reliable long-term supplier rather than a transactional exporter.

· Strengthening India’s Position in a Highly Competitive EU Chemicals Market
India operates in a competitive EU chemicals market alongside major global suppliers such as the USA (USD 42.46 Bn), China (USD 42.11 Bn), Switzerland (USD 26.94 Bn) and the UK (USD 19.33 Bn). The India–EU FTA, with tariff elimination of up to 12.8% across key chemical categories, creates a valuable opportunity for Indian exporters to enhance their competitiveness and expand their presence. 

· Strong benefits for MSME-driven chemical clusters
Sectors such as dyes, specialty chemicals, essential oils, cosmetic ingredients, inks, and formulations are dominated by Indian MSMEs. Improved EU access supports export-led growth for clusters in Gujarat, Maharashtra, Tamil Nadu, Rajasthan and Telangana, making gains geographically broad-based.

· Employment opportunities in the sector
· The Indian chemicals industry is a major employment generator, providing jobs to around 2 million people across production, processing, and allied operations in bulk chemicals, specialty chemicals, petrochemicals, agrochemicals, polymers and related segments. 
· With strong export potential and a diverse product base of over 80,000 commercial chemicals, India’s chemical sector is poised to expand further. Preferential market access under the India–EU FTA and concessions in tariff lines for chemical products can significantly boost exports, production scale-up and investment inflows, leading to expanded employment opportunities in manufacturing, R&D, logistics, quality testing, and supply chain services across the country.



*****

