THE MINUTES OF THE  VIDEO CONFERENCE MEETING –  PANEL – I
25th March,2022 at 11:00 AM

The Minutes of Video Conference Meeting  of CHEMEXCIL, Panel-I (Dyes and Dye Intermediates) organized by Council on Friday, the 25th March, 2022 at 11:00 AM on Google Meet under the Chairmanship of  Dr. Shavak Bhumgara(Chairman - Dyes & Dye Intermediate Panel - CHEMEXCIL). 

The List of participants from the Industry is attached herewith.

Dr. Shavak Bhumgara (Chairman - Dyes & Dye Intermediate Panel) welcomed all the participants.
The agenda points were taken up for discussion.
1. To review export performance of Chemical Panel-I Items
A value wise and volume wise analysis was shown in the presentation and Dr. Shavak Bhumgara commented that there is growth only in value and not in volume. This value growth mainly is because of increase in price of the raw materials and shipping costs. Hence if we see the volume growth it’s more or less stagnant and he also emphasized to decrease the imports of raw materials which will be discussed in detail in the next agenda.
2. Chemexcil Export Target set by DOC for the year-2022-23
AED informed all that for the year 2021-22 the target given by DOC for Chemical Exports was USD 24.44 Billion, but it is expected to achieve USD 28.64 billion. Considering this performance, DOC has set chemical export target of USD 33.63 billion for the year 2022-23.  In response to this ambitious target, council has suggested DOC to set the target of USD 30.55 billion and discussions are in progress.
Dr. Shavak Bhumgara commented that the current growth is just 40-50% but we should focus on doubling our growth especially the Dyes and Dye Intermediates panel.

He also commented that the Government Companies who manufactures chemicals should have a proper pricing which does not affect the market. He gave the example of GSFC which is sole manufacturer of Urea for the industry but is selling at the higher price which is almost double, similarly other products like aniline, caustic soda etc which are manufactured by Government companies have higher price which is similar to the rate at which it is imported. So at least the government owned companies should keep a proper pricing for the domestic industry to achieve the goal of having Atmanirbhar Bharat.
AED shared a point that since the duty on acetic acid is reduced,  has it helped the industry to which Dr. Shavak Bhumgara responded that the reduction on duty is not the solution, as if the cost of the Acetic Acid is increased then there is no benefit of this reduction in duty.
AED further requested Dr. Shavak Bhumgara to share the note on the Environment and other issues which were discussed in the recent COA meeting, as there could be a meeting by Secretary, Chemical Department in April with the COA members.  This note will help in discussion on Atmanirbhar Bharat and PLI scheme for chemical sector.

3. To discuss on reducing the imports of raw material for Dyes and Dye Intermediates and the challenges faced to manufacture these items in India.
Dr. Shavak Bhumgara invited Mr. Ankit Patel on this topic who stated that this is a very important matter for our industry, as we all know that the Government has come up with the AtmaNirbhar Bharat Initiative with an objective to help the industry grow and reduce the dependency on the import of the materials.
A list of top materials imported in the Dyes and Dye Intermediates was shown and was also shared with the members seeking their feedback on which item can be manufactured in India and issues that they have been facing in manufacturing these items.   Mr. Ankit Patel added that pertinent issue like getting Environmental Clearances is a major issue which we all are aware of and have been discussing with the government regularly for resolving the same, but he insisted and requested that apart from this any other issue which the industry is facing while trying to manufacture such items could be shared with the council. Such issues will be studied and compiled and a proper representation will be made to the Government to address these issues and reducing our dependency on the imports and achieving the goal of Atmanirbhar Bharat.
Mr. Bhupendra Patel commented that currently the Duty Drawback rates for the Dyes and Dye Intermediates sector is 1% to 2%. Generally the manufacturers of various Dyes and Dye Intermediates like H Acid, Gamma etc. take Advance Authorisation for Duty Free Imports. Now if the Duty Drawback rates are increased to 5 % then such manufacturers will stop taking Advance Authorisation hence the imports will reduce automatically. Mr. Ajay Kadakia said that the Council has been trying to make a representation on this but no company shares the data of their imports and consumption and hence this issue is under discussion over the past 10 years.
Dr. Shavak Bhumgara also added that the Duty Drawback rates will help in increasing exports but to reduce imports the imported items need to be manufactured in India.

Mr. Ajay Kadakia raised the point to confirm about the news on Anti-dumping Investigation by MOFCOM China against Imports of Phthalocyanine originating in India to which Mr. Ankit Patel and AED confirmed about this and AED also informed that the details were sent to the members on this issue. Mr. Ajay Kadakia advised that we should start preparing to fight on this issue right now or else it will be too late. Mr. Ajay Kadakia shared his past experience on similar issue for OCPNA where many companies had lost their case despite having their representatives and lawyer in China, he further advised that we should take help of CHEMEXCIL and reach out to DOC and Indian Embassy in China to fight against this issue.    Regarding old matter of OCPNA in China, AED informed that at that time, council was trying to depute a person to China to be part of this investigation, but DGTR officers clearly informed that Anti Subsidy investigation was between government bodies and council representatives will not be allowed to be the part of proceedings.
Mr. Ankit Patel also informed that a Cluster is formed in Gujarat to fight against this in China and he will get in touch with the concerned person and seek necessary details on this.   AED in this regard clarified that Council cannot fight Anti-dumping cases for members.  Once we share info about initiation of any Trade Remedy measure, industry only has to participate and fight the case.  
Mr. Ajay Kadakia also mentioned about the suggestions received from Mr. Vivek Gadre over email which mentions that some parliamentary committee had recommended RoDTEP for organic and inorganic chemicals, AED shared that there is no such information on this in public domain yet and will discuss with Mr. Gadre on this and take it forward. Further Mr. Kadakia also suggested that most of the time the Government repeatedly seeks the data for RoDTEP to which we can respond that such desired data has already been sent in 2020-2021 but due to budget constraints the RoDTEP was not sanctioned to organic and inorganic chemicals. Mr. Kadakia further added that with reference to the target for chemexcil for next year we should represent to the Ministry that the major exports are of organic and inorganic chemicals and in absence of RoDTEP schemes for this sector it would be difficult to achieve these targets, he suggested to repeatedly make this representation to the Hon’ble Minister.
Mr. Nilesh Damani shared and requested feedback on few points, he shared that there is shortage of availability of Naphthalene and Benzene with respect to demand in the market, Mr. Ankit Patel requested to share a detailed note on this so could be taken up with appropriate authorities to resolve this issue. Another point Mr. Damani shared was to have a mechanism to study and analyze the antidumping duty cases as after some years after imposing Antidumping duty the same product import cost increases and instead of getting a relief it increases the burden on the companies.  Mr. Patel responded with an example of phthalic anhydride where Antidumping duty was imposed on this item, however in this case since there was no local production it had to be imported heavily hence there was no essence of levying Antidumping duty hence the products which are having minor productions in India and are heavily imported should be studied properly before levying Antidumping duty. 
Mr. Damani raised another point of keeping a check on exports of products like Bromine, as currently China is importing most of the bromine from India as we have large manufacturers and supply for Bromine.  Then China further manufactures bromine derivatives and exports in the Global market, hence India should explore the possibility of manufacturing such Bromine derivatives as it would boost our exports. Mr. Ankit Patel seconded this and requested them to share a detailed note with the list what kind of Bromine derivatives and value additions can be done and then we can seek special incentives for such items which could be manufactured in India.
Mr. Damani also raised high price issues of certain items like urea which are manufactured by Government owned companies, Mr. Patel seconded this and mentioned that this was discussed in the meeting earlier where Dr. Shavak Bhumgara has raised the same concern and we should look into this. Dr. Shavak Bhumgara also suggested that since we have bodies like Competition commission of India, we should seek a justification on high pricing of such products from such companies which are causing hindrance in the domestic market.
4. To discuss Trade related Market specific issues / Tariff /Non-Tariff Barriers faced by Exporters

Most of the points discussed previously were the issues faced by the exporters.
5. To update on following DGFT and RBI important notification 

 AED informed that there are 2-positive developments which are as under 

1. Recently O/o DGFT has issued Notification No. 58/2015-20 Dt. 07.03.2022 whereby they have extended time period of certain Duty Credit Scrip Based Schemes. Further, Maximum allocation in FTP para 3.04Aof Rs. 5,000 Cr for the MEIS between 01.09.2020 to 31.12.2020 has be removed. Now an exporter who’s MEIS benefit does not exceed Rs. 2 Crore per IEC and have exported during the period (LEO date- 01.09.2019 to 31.08.2020) can make their claim for the MEIS during 01.09.2020 to 31.12.2020. The last date of certain Online Duty Credit Scrip (MEIS) has been revised to 30.04.2022. It may be noted that no further extensions will be allowed and the application will be considered time barred. 

2. Extension of Interest Equalization Scheme up-to 31.03.2024:- RBI was offering Interest Equalization Scheme on Pre & Post Shipment Rupee Export Credit to various exporters under the scheme. The Scheme was earlier extended up-to 30.09.2021 but subsequently it was under review which was a major concern for exporters (especially MSMEs). The council had also represented this issue many a times to the government. And RBI has come out with circular on providing extension of Interest Equalization Scheme with effect from 1st Oct, 2021 to 31.03.2024 with below modification

· 3% for MSME Manufacturer exporters under any HS Lines

· 2% for other Manufacturer exporters and merchant exporters exporting 410 items (since 6 items from telecom are deleted)

Further the scheme will not be available for companies availing benefit under Production linked Incentive (PLI) Scheme.

The meeting ended with the vote of thanks to the chair by AED.

